
June 14, 2010

Honorable Members of the Budget Conference Committee:
Senators Ducheny, Dutton, Huff, Leno, and Lowenthal
Assembly members Blumenfield, Conway, Fuentes, Nielsen, and Skinner
State Capitol
Sacramento, CA 95814

Re: Strong Support for AB 118 Investment Plan [Resources Agenda, Page 7, Item #302]

Dear Committee Members:

The undersigned organizations are writing to express our strong support for funding the 2010-2011 Alternative and
Renewable Fuel and Vehicle Technology Program (more commonly known as AB 118 Funding) and the process the
California Energy Commission (CEC) is using to determine how best to invest this funding. Many of the undersigned
were actively involved in developing and advocating passage of AB 118 (Nunez, 2007) and AB 109 (Nunez, 2008) into
law; the signatories have also been active in establishing and refining this Investment Program. Today several of the
undersigned serve as Investment Plan Advisory Committee Members.

AB 118 Funding is critical to California's efforts to move away from petroleum dependence. It funds viable, sustainable,
low-greenhouse gas alternative fuel and vehicle projects that will help put California on the road to a clean, sustainable,
and low-carbon transportation future. The tragedy of the Gulf oil spill accentuates the need to accelerate the
development and deployment of alternative and renewable fuels and avoid the environmental disasters linked to oil
production and use. AB 118 incentive funds are a key strategy to support California's efforts to reduce greenhouse gas
emissions and improve air quality through transformation of the transportation sector. These investments in California
help to generate a green economy and stimulate job growth in California. Further, the investments are leveraged to
maximize the benefit of the funds and attract significant federal and venture capital funding to our state.

We also strongly support the process specified in statute for the California Energy Commission to determine funding
investment priorities through development of an annual investment plan with public review and input. While we
respect the need for legislative oversight and input, we urge the legislature to respect the existing public process for
determining the best use of funds and not to intervene through the budget process.

The planning process has been open, engaging, and effective in developing a strategic investment plan. The Energy
Commission is now moving toward a second round of funding by undertaking a process to update the original
investment plan. The update process thus far has been extensive and has engaged a broad set of stakeholders. Last fall
the CEC hosted five public workshops across the state, soliciting information and perspectives on a wide range of
alternative fuels and technologies. The staff then prepared and circulated a Draft Staff Report in February. The
interested parties and Advisory Committee members had the opportunity to comment on that report in person and in
writing. Taking that input, the CEC staff prepared a Revised Draft Staff Report which was circulated at the end of April.
Again the interested parties and the Advisory Committee discussed this Report in an open meeting. This spring the CEC
hosted three more public workshops around the state soliciting feedback on their Revised Draft Staff Report. Dozens of
companies, environmental organizations, labor organizations, trade associations, academics, and state and local public
agencies have participated in this process. The CEC staff is currently preparing the CEC's Transportation Policy
Committee draft of the 2010-2011 Investment Plan which will be out later this month. The Advisory Committee will
meet for a third time in mid-July to discuss the 2010-2011 Investment Plan draft. Then the CEC Commissioners will have
a hearing to consider and adopt this Investment Plan at the end of July. As you can see the CEC has been conducting a
thorough process to develop these Investment Plans.



It is also important to note that the AB 118 Investment program includes an annual allocation of approximately $50
million to the California Air Resources Board (CARB) for additional programs to reduce harmful emissions from the
transportation sector. We are also supportive of the investments made by CARB and urge the Conference Committee to
fully fund the entire AB 118 program in the 2010-2011 Budget.

Thank you for your consideration.

Sincerely,

Bonnie Holmes Gen
American Lung Association of California

Eileen Tutt
California Electric Transportation Coalition

Tim Carmichael
California Natural Gas Vehicle Coalition

John Boesel
Calstart

Shannon Baker-Branstetter
Consumers Union

Daniel Emmett
Energy Independence Now

Danielle Fugere
Friends of the Earth

Will Coleman
Mohr Davidow Ventures

Brooke Coleman
New Fuels Alliance

Patricia Monahan
Union of Concerned Scientists

Lesley Brown Garland
Western Propane Gas Association


