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News Briefs
HOV Lanes Bills extend access for solo-occupant NGVs
Ports Study NGVs are leading solution for cutting pollution 
PM Standard Appeals court orders EPA to get tougher

INSIDE   
CARB Releases Proposed LCFS 
Rule CARB released its proposed 
Low Carbon Fuel Standard (LCFS) 
regulation March 5. The agency 
will take public comments at a 
workshop the week of March 23; 
the regulation is scheduled for 
consideration at the April 23–24 
board meeting. 

The Coalition is reviewing the 
proposed regulation and support-
ing documents and will submit 
comments. Coalition members 
can review the regulatory docu-
ments and prior and upcoming 
comments in the Member Center 
on the Coalition website (www.
cngvc.org/members/overview.
php). Regulatory documents are 
also available at: www.arb.ca.gov/
fuels/lcfs/lcfs.htm.

Faster Freight Showcases CNG 
Port Truck Southern California 
Gas Co. will showcase a CNG 
port drayage truck at the Faster 
Freight–Cleaner Air conference 
March 23–25. The truck is part 
of the nation’s first demonstration 
of CNG vehicle technology for port 
drayage operations. 

SoCalGas representatives will 
be on hand to discuss the project, 
which is under way at the San 
Pedro Bay ports, and to present 
preliminary results.

Gas Producers Form Associa-
tion More than 20 of the nation’s 
largest independent natural gas 
exploration and production com-
panies have formed the American 
Natural Gas Alliance (ANGA) to 
increase awareness of U.S. natural 
gas supplies among consumers 
and policy makers.
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Coalition IDs potential, needs  
Response to CEC elaborates on key points,  
recommends project types for AB 118 funding

In response to a CEC staff request, the Coalition has provided additional 
information to the agency on the NGV industry’s potential and funding 
needs. Staff is considering the information in developing the final AB 118 

investment plan for commission approval. 
Key points in the Coalition’s new information include:

Domestic resources are plentiful New gas shale finds will provide abundant 
natural gas and keep prices moderate. In fact, the United States is expected to 
be a net exporter of LNG. “Shale has, quite simply, transformed the prospects” 
for U.S. gas supplies, 
according to Michael 
Stoppard at Cam-
bridge Energy Re-
search Associates.

NGV use is boom-
ing worldwide The 
number of NGVs in 
use worldwide has jumped from about 2.8 million in 2003 to about 8.6 million 
today, driven by high petroleum prices and aggressive incentives for alterna-
tive fuel use. Twenty automakers produce NGV models.   

Heavy-duty NGV demand will be strong Earlier state estimates of demand 
for heavy-duty NGVs are probably low, given the Obama administration’s 
interest in encouraging a heavy-duty trucking transition to natural gas and 
the Los Angeles and Long Beach ports’ Clean Air Action Plan, which calls 
for 50 percent of the 16,800 trucks operating in and around the ports to be 
replaced by natural gas vehicles.

Large fueling stations play a key role Large stations have positive eco-
nomics, and a strategically placed network of large stations could serve all 
the trucks involved in Southern California goods movement. While smaller 
stations can be viable, the Coalition recommends that the CEC place less 
emphasis on them and incorporate “mega” stations into its analysis.

Vehicle incentives are a priority “In the 1990s, the NGV industry thought 
that if you built the stations, the vehicles would come. We learned that wasn’t 
true,” says Coalition Executive Director Pete Price. “But the opposite is true: 

The Coalition is compiling a list of 
potential projects as examples and 

wants to hear your ideas. 
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David A. Trice, president and CEO 
of Newfield Exploration Company 
and chairman of ANGA, said in an-
nouncing the group, “Our mission 
is to increase market appreciation 
for American natural gas as the 
clean, abundant, affordable and 
dependable solution to the most 
challenging energy and environ-
mental issues facing the U.S.”

Appeals Court Orders EPA to 
Correct PM Standard The U.S. 
Court of Appeals for the District of 
Columbia ruled Feb. 24 that the 
Bush administration’s standards 
for fine airborne particulate pol-
lution (PM 2.5) are not sufficient 
to protect public health, and sent 
them back to the Environmental 
Protection Agency to be corrected.

“The EPA failed to explain ad-
equately why an annual level of 15 
micrograms per cubic meter is ‘req-
uisite to protect the public health’,” 
says the court decision. The court 
said that “in several respects” the 
EPA’s refusal to adopt stronger 
standards was “contrary to law 
and unsupported by adequately 
reasoned decision making.”

“This is a victory for all 16 million 
residents of Southern California 
who deserve to breathe clean air,” 
said Barry Wallerstein, executive 
officer of South Coast AQMD, which 
was a petitioner in the suit. “We 
will continue to urge EPA to consult 
the best available science when it 
reconsiders the soot standard.” 

The lawsuit was filed in 2006 
when the EPA refused to strength-
en the national ambient air quality 
standard for PM 2.5 from 15 micro-
grams per cubic meter to between 
12 and 14 micrograms per cubic 
meter, as recommended by its own 
scientific advisors and environmen-
tal and public health groups.

Administration Backs National 
GHG Standard The Obama ad-
ministration is considering creat-
ing national rules for regulating 
greenhouse gas emissions from 
cars and trucks, reported the 
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if you sell the vehicles, the stations definitely will come.” While some incen-
tives for fueling infrastructure are appropriate, the Coalition believes that 
vehicle manufacture and purchase incentives should be the main focus of AB 
118 funding (along with biomethane development). 

Biomethane is a long-term solution Biomethane has an extremely low 
carbon intensity (lower than any alternative fuel evaluated by CARB, includ-
ing electricity, hydrogen, or cellulosic ethanol), and California has ample 
resources. If the state makes use of feasibly recoverable biogas from all 
sources, it could replace virtually all diesel used for transportation purposes 
and reduce GHG emissions by more than 24 MMTCO2e per year.

Coalition recommendations The Coalition also provided a list of recom-
mended projects types in four categories and is seeking industry input on 
projects that stakeholders might propose.

Vehicle Production and Purchase Incentives
Fill the gap between federal vehicle incentives and the full differential 
cost of NGVs.
Fund projects with OEMs to re-establish NGV programs.
Support engine and vehicle product expansion and vehicle integration.

Vehicle Technology Advancement
Support development, demonstration, and deployment of natural gas– 
electric hybrid technology.
Integrate homogenous charge compression ignition (HCCI) engine tech-
nologies into NGV systems, and support R&D of direct-injection engines 
that control the combustion process and reduce the need for add-on emis-
sion control systems.
Work with OEMs to plan and coordinate product demonstrations.
Support durability and reliability testing of small-volume manufacturer 
products.
Support development of a 12- to 13-liter engine that can run on LNG, and 
6- to 7-liter hybrid and internal combustion engines.  
Support development of needed engine and vehicle platforms, including 
a CNG Type C (conventional-style) school bus, light- and medium-duty 
walk-in/step vans, and off-road engines.

Infrastructure Incentives and Technologies
Provide incentives that reduce the purchase and installation cost of home 
refueling appliances.
Provide incentives that encourage private fleet facilities to install “outside 
the fence” public fueling access. 
Repair and upgrade existing CNG and LNG stations to improve reliability, 
performance, and convenience. 
Develop modular CNG and LNG stations to reduce purchase and instal-
lation costs.
Develop and commercialize a reduced-stage, high-efficiency CNG com-
pressor.
Develop small- and medium-scale CNG fueling systems and test them in 
a network configuration.

Fuel Development
Provide biogas development subsidies that are adequate to offset low 
pipeline gas prices.
Provide incentives for current biogas producers to provide biogas for 
transportation.  
Support development and demonstration of technologies that can ensure 
a steady supply of pipeline-quality biogas.

Ideas wanted “One of the key things is that the Energy Commission get 
quality proposals from the NGV industry,” says Price. Ideal projects will have 
near-term benefits as well as contribute to 2050 goals, and involve partner-
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Washington Post on Feb. 24. Carol 
Browner, assistant to the presi-
dent for energy and climate, said 
she backs the idea of a universal 
fuel-efficiency standard, and auto 
industry representatives have also 
voiced support.

Meanwhile, the Environmental 
Protection Agency held a public 
hearing March 5 on California’s 
request for a waiver to the Clean 
Air Act that would allow the state 
to enforce its vehicular greenhouse 
gas emissions requirements, which 
would then be adopted by 13 other 
states. The public comment period 
ends April 6; a ruling is expected 
quickly, perhaps by June.
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ships and cost sharing. The Coalition is compiling a list of potential projects 
as examples and wants to hear your ideas. Contact Pete Price (pete@cngvc.
org) or Justin Malan (justin@cngvc.org), or call 916/448-1015. ◗

Bills Extend HOV Lane Access for NGVs
State legislators have introduced three bills extending HOV lane access for 
solo-occupant clean vehicles. Each bill would extend the access period (cur-
rently set to sunset at the end of 2010) and include NGVs; they differ on hybrid 
access and the length of time access would be allowed. 

“I think we’re in a good position,” says Coalition Executive Director Pete 
Price. “All of these bills will benefit NGVs.”  

The Coalition is sponsoring AB 1500 by Assemblyman Ted Lieu (D-Tor-
rance), who carried the previous sunset extension bill and chairs the Rules 
Committee. AB 1500 would extend the access period five years to Dec. 31, 
2015. The extension would apply to both “white stickers” (NGVs and AFVs 
that meet SULEV/ILEV standards) and “yellow stickers” (hybrids that get 
45 mpg). 

AB 1502, by Assemblyman Mike Eng (D-Monterey Park), would exclude  
hybrids. Eng, who chairs the Transportation Committee, believes there’s no 
need for a hybrid incentive and is concerned about lane clogging as more hy-
brids hit the roads. The state is not issuing new hybrid stickers (the 85,000 
limit has been reached), so the practical effect of the bill would be to invalidate 
yellow stickers on Jan. 1, 2011, when the current law sunsets.  

 Both bills should be heard in April in the Assembly Transportation Com-
mittee, where the differences will be sorted out.

The third bill, also likely to be heard in April, is SB 535 by Sen. Leland Yee 
(D-San Francisco). It simply eliminates the sunset, extending access indefi-
nitely—unless federal authority for single-occupancy access expires.

 Federal authority, in fact, is the main challenge facing all these bills. The 
federal law allowing ILEVs and low-emission or energy-efficient vehicles to 
use HOV lanes expires Sept. 30. A new federal transportation bill is due this 
year, but there’s no word yet on whether Congress intends to extend the ac-
cess provision. ◗

Natural Gas Fuel Leads at U.S. Ports 
Natural gas is the leading alternative fuel for goods movement at the nation’s 
ports, according to a new study from Energy Futures, a publisher of alterna-
tive fuel and vehicle journals. 

Container Ports and Air Pollution looks at air pollution control efforts at 
the top 10 U.S. ports, along with case studies from the ports at Hong Kong and 
Rotterdam. It notes that the issue of air pollution at ports has been “largely 
unrecognized by the U.S. government and by state and local governments 
outside of California, but this is beginning to change.” Last year saw signifi-
cant environmental progress; the report cites the clean truck programs at 
California ports as key examples that represent a “major expansion of early 
natural gas programs.”

The report notes that the economic crisis is hitting shipping hard, and 2009 
will likely see the first drop in container trade in more than 20 years, but, it 
says, the situation “also creates an opportunity to implement more fundamen-
tal changes than would be possible during periods of rampant growth.” 

Container Ports and Air Pollution concludes that natural gas and electricity 
hold great promise for wider use in the supply chain. “More funds are needed 
to optimize alternative fuel use in many specialty vehicles used in the goods 
movement industry,” says the report, which calls for increased R&D funding 
and a national strategy and funding mechanism for port cleanup.

The new report follows up on Container Ports and Air Pollution: A Perfect 
Storm, which was published in February 2008. For more information and to 
download the report, go to www.energy-futures.com. ◗

Calendar
Clean Heavy Duty Vehicle  
Conference March 16–18 | 
Long Beach CALSTART’s annual 
conference and expo brings to-
gether stakeholders from policy 
makers to manufacturers. Details: 
www.calstart.org

Faster Freight–Cleaner Air  
California March 23–25 | Long 
Beach This forum explores clean 
alternative energy options, and 
technologies and programs for 
combating climate change. Details: 
www.ffcacalifornia.com

Alternative Fuels & Vehicles 
April 19–22 | Orlando, Florida 
This Alternative Fuel Vehicle Insti-
tute conference and expo is aimed 
at fleet decision makers. Details: 
www.afv2009.com
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