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Policy File
LCFS CARB revises LNG carbon intensities
News Briefs Clean Energy makes deal to buy BAF; L.A./ 
Ontario Airport adds CNG station; Trillium earns new contract

INSIDE   
The Coalition has been tracking the 
following bills and others related 
to alternative fuels and vehicles 
throughout the legislative session. 
The governor has until Oct. 11 to sign 
or veto the bills on his desk.

AB 892 | Author: Furutani
In brief: Authorizes Goods Move-
ment Emission Reduction Program 
(GMERP) applicants to reallocate 
unspent Prop. 1B funds to other 
transportation-related purposes, 
including reducing emissions and 
improving air quality in trade corri-
dors, or to backup projects covered 
by the same grant agreement. If the 
applicant has no other qualifying 
projects, CARB must reallocate the 
funds within the same air district.  
Details: Due to the recession, 
some GMERP recipients have had 
to back out of awarded projects. AB 
892 ensures that the funds will first 
be available for other projects by 
the applicant or in the same goods 
movement corridor.
Status: To the governor.

AB 1500 | Author: Lieu
In brief: Extends HOV lane access 
for single-occupant alternative fuel  
vehicles (“white stickers”) three 
years beyond the current sunset, to 
Jan. 1, 2014.
Details: The Senate Transportation  
and Housing Committee insisted on 
an amendment to sunset the bill in 
2014 instead of 2016. Sponsored 
by the Coalition. 
Status: To Senate Inactive File; 
two-year bill.

AB 1527 | Author: Lieu
In brief: Allows vehicle emissions 
reduction projects funded by the 
Carl Moyer Program or Prop. 1B 
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New AB 118 Plan Draws Comment
Coalition responds to 2010–11 Investment Plan 
with funding priorities, support for current focus

The Coalition submitted comments Sept. 28 on the CEC’s 2010–11 Invest-
ment Plan for the AB 118 Alternative and Renewable Fuel and Vehicle 
Technology Program. The comments detail NGV industry priorities for 

state funding and urge the commission to maintain the current plan’s focus on 
the “deployment and commercialization of near- and medium-term technolo-
gies that can lead to the long-term proliferation of ultralow-carbon fuels.”

The comments address several issues raised repeatedly by industry mem-
bers at the September 18 Investment Plan workshop.

Vehicle Purchase Incentives The Coalition believes that the Investment 
Plan should focus more on vehicle incentives, even if that means shifting 
funding earmarked 
for infrastructure. 

“Prevailing wis-
dom is now that 
what providers of 
fueling infrastruc-
ture most need is 
not subsidies to 
construct the infrastructure but adequate vehicle throughput to ensure the 
project will cash-flow,” the comments say. They note data showing that NGV 
purchases worldwide have jumped 75 percent (from 5.6 million to 9.8 mil-
lion) in less than three years. That’s led to a 40 percent increase in fueling 
stations, with an average of 667 vehicles per station. In contrast, California 
has only 64 vehicles per station.  

“This disparity is partly explained by the relatively greater use of NGVs in 
California in medium- and heavy-duty applications, but it also suggests that 
the key to solving California’s ‘chicken-egg’ dilemma is to give maximum at-
tention to increasing the number of NGVs on the road,” the comments say. 

Bifuel Vehicles The Coalition urges the CEC to support development and 
commercialization of bifuel vehicles with “pony” or “limp home” gasoline 
tanks—which can relieve consumer concerns about natural gas fuel avail-
ability—as a way of overcoming barriers in the light-duty market.

The comments note that almost all the major OEMs produce multiple NGV 
models for the world market. Almost all of those models are bifuel, and the 
countries with the widest bifuel offerings tend to have the most extensive 

‘What providers of fueling infrastruc-
ture most need is … adequate vehicle 

throughput to ensure cash-flow.’
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to also receive AB 118 or federal 
funds, provided those funds result 
in additional reductions.
Details: Sponsored by CALSTART 
and supported by the Coalition. 
The bill was amended to clarify 
that funds from AB 118 or other 
state or federal sources do not 
count when calculating the cost- 
effectiveness of a project funded 
by Carl Moyer or Prop. 1B, thus 
preventing the project’s cost- 
effectiveness from being artificially 
lowered. 
Status: To the governor.

SB 376 | Author: Simitian
In brief: Requires the California En-
ergy Commission (CEC) to submit 
to the Legislature and governor a 
Liquefied Natural Gas Market As-
sessment Report of 2011.
Details: SB 376 was amended to 
delete a provision that would have 
prohibited approval of construction 
or operation of an LNG terminal, 
onshore or off, until the report 
becomes final.
Status: Held in Senate Appropria-
tions Committee.

SB 535 | Author: Yee
In brief: Extends HOV lane access 
for single-occupant alternative fuel 
vehicles (“white stickers”) as long 
as authorized by federal law, elimi-
nating the current 2011 sunset. 
Amended to also extend access to 
plug-in hybrids and similar hybrids, 
such as the Volt, but with a cap of 
65,000 vehicles. The provision for 
hybrids sunsets in 2015.
Details: SB 535 is sponsored by 
General Motors.
Status: To Assembly Inactive File; 
two-year bill.

SB 605 | Author: Ashburn
In brief: Grants a biogas pipeline 
in Fresno, Kern, Kings, or Tulare 
counties the same exemption from 
the California Environmental Qual-
ity Act (CEQA) granted to existing 
natural gas pipelines.
Details: Current law exempts new 
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fueling infrastructure, “corroborating our belief that with increased vehicle 
volumes, the natural gas fueling infrastructure will come with little or no 
need for financial support.”

It was clear from staff questions that the CEC is interested in hybrid vehicles, 
and the Coalition suggests that the CEC include bifuel NGVs within its concept 
of hybridization, especially in the light-duty sector. While natural gas–electric 
hybrid engines are under development, “OEMs that are hesitant to introduce 
dedicated NGVs in the U.S. are likely to be even more reticent to produce a 
more costly natural gas–electric hybrid, especially if the reticence is driven 
by consumer concern over the convenient availability of natural gas fueling 
stations,” the comments say. “And while the gasoline option on an NGV raises 
some concern about predicted emission reductions, that concern is addressed 
by ensuring that the gasoline tank is sized for emergency use only.”

Light-Duty Upfits The Coalition wants the CEC to explicitly allow certified 
light-duty NGV upfits to qualify for purchase incentives on an equal footing 
with OEM vehicles. The current plan says only that the CEC will consider 
such proposals.

“It should be a source of embarrassment that one of the world’s largest 
vehicle upfitters, IMPCO and its subsidiary Fuel System Solutions, is based 
in Santa Ana but does not sell into the California market,” the comments 
note. Yet the worldwide upfit sector is robust. According to IMPCO, in Italy 
alone, 25,000–30,000 vehicles are converted to natural gas (mostly in bifuel 
configurations) every month. “In the absence of significant OEM involvement 
in the U.S. NGV market, it is all the more important that we support the 
upfit market as a way to create market demand, lower prices, and create a 
path for OEM involvement,” the Coalition says. 

CARB Certification One reason IMPCO and other upfitters are not offering 
their technology in California is the time and expense of the CARB certification 
process. The Coalition is asking the CEC to support—through AB 118 funding 
or other means—a collaborative project between CARB and key stakeholders 
to identify opportunities to make the certification process more feasible for 
upfitters without diminishing CARB’s legitimate technical data needs.

Pipeline Biomethane The Coalition believes that natural gas utilities and 
biomethane producers can present a strong joint proposal to conduct the test-
ing and research needed to resolve utility concerns about biomethane quality, 
and urges the CEC to fund that work under the program’s non–greenhouse 
gas funding category, which includes technical assistance and analyses.

While biomethane projects in their early stages often focus on using the 
fuel in on-site vehicles, such as garbage trucks at landfills, development of 
biomethane in significant quantities will quickly outstrip on-site demand. 
The gas will need to go into the established natural gas distribution system 
to reach its full potential as an ultralow-carbon transportation fuel. 

Biomethane developers say the technology to clean biomethane to pipeline 
standards is readily available, but natural gas utilities express concerns, 
particularly about landfill-generated gas. Resolving these issues is becoming 
a pressing need as landfill biomethane projects advance.

Complete comments are on the Coalition website. Go to the CEC website 
for Investment Plan information and Sept. 18 workshop presentations. ◗

CARB Revises LNG Carbon Intensities
CARB has revised its carbon intensity values for LNG downward after review-
ing data provided by Coalition members.  

The original values, in LNG lifecycle analyses published July 20, assumed 
that California LNG facilities will be relatively small scale and operate at about 
80 percent efficiency. Waste Management and Clean Energy demonstrated that 
an increasing number of California liquefier facilities will achieve efficiencies 
of 90 percent or more. In a modified regulation order published Sept. 23, CARB 
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natural gas pipelines less than 
one mile long and maintenance or 
replacement of existing pipelines 
less than eight miles long from 
CEQA. SB 605 is designed to ac-
commodate pipeline spurs from 
dairy waste anaerobic digesters to 
the natural gas pipeline grid.
Status: To the governor.

SB 626 | Author: Kehoe
In brief: Requires the Califor-
nia Public Utilities Commission 
(CPUC), in consultation with the 
CEC, CARB, electric companies, 
and the auto industry, to evaluate 
policies ensuring sufficient infra-
structure for widespread use of 
plug-in hybrids.
Details: SB 626 was amended to 
require the CPUC to only evalu-
ate issues, not implement rules, 
related to charging infrastructure 
for electric vehicles. The amend-
ments also delete any analysis of 
whether incentives are necessary 
to promote electric charging infra-
structure.
Status: To the governor.

SB 632 | Author: Lowenthal
In brief: Requires the ports of Long 
Beach, Los Angeles, and Oakland 
to give the Legislature an assess-
ment of their infrastructure and air 
quality improvement needs, includ-
ing total costs.
Details: The bill requires the ports 
to focus on projects that improve 
cargo movement efficiency, reduce 
traffic congestion, and reduce 
cargo-related air pollution.
Status: Placed on Assembly Inac-
tive File.
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provides carbon intensity values for both levels of efficiency.

Pathway Carbon intensity  (gCO2e/MJ)

80% efficiency 90% efficiency

LNG from North American natural gas 83.13 72.38
LNG from remote natural gas 93.37 82.62
LNG from landfill gas 26.31 15.56
LNG from dairy digester gas 28.53 17.78

 
The values for LNG from landfill and dairy digester gases using a 90 

percent efficient liquefier are extremely low, ranking them with the least 
carbon-intense fuels CARB has analyzed.  

The value for LNG from North American natural gas using a 90 percent 
efficient liquefier is decisively below the 2020 carbon intensity target for al-
ternatives to diesel (85.24), even with CARB’s current Energy Economy Ratio 
(EER) for natural gas engines (which the Coalition is working to change). 
That means LNG in this category should be classified as a Low Carbon Fuel 
Standard–compliant fuel. The value for LNG from remote natural gas using 
a 90 percent efficient liquefier is also below the 2020 diesel target. ◗

news briefs

Clean Energy Buys BAF Clean Energy is acquiring BAF Technologies, the Dal-
las-based provider of NGV systems and conversions, for about $8.3 million.

“We believe that the acquisition of BAF will support the needs of fleet cus-
tomers today and will help us take advantage of the accelerating growth in 
the domestic NGV market in the future,” said President and CEO Andrew J. 
Littlefair in Clean Energy’s announcement. “We believe that automakers will 
ultimately produce natural gas vehicles for the U.S. market. When they do, 
BAF’s technology may aid the automakers for future NGVs that are produced 
on a factory line. And today, BAF’s aftermarket systems ensure that current 
NGVs are available for domestic light-duty fleets.” 

The acquisition will close when each party meets certain closing conditions. 
The purchase includes about $4.5 million in cash and $3.8 million to pay off 
BAF debt held by Clean Energy subsidiary Clean Energy Finance. 

BAF’s vehicle conversions include taxis, limousines, vans, pickups, and 
shuttle buses. It uses advanced natural gas system integration technology 
and has certified NGVs under both EPA and CARB standards, achieving 
SULEV emissions. The company recently was tapped to provide 600 Ford 
E-Series vans to AT&T, which plans to deploy 8,000 NGVs over the next five 
years. Another factor that could increase BAF’s market is recent action by 
the Texas Legislature mandating conversion of 13,500 fleet vehicles to the 
lowest-cost alternative fuel.
CNG Station Approved for L.A./Ontario Airport The Los Angeles Board of Air-
port Commissioners has approved a new CNG station for the L.A./Ontario 
International Airport. The station will serve fleets operated by the airport and 
its tenants, transit and school buses, commercial fleets, and the public. Clean 
Energy will build and operate the station under a 10-year contract.

The airport plans to convert its entire fleet to CNG and will acquire 17 new 
CNG shuttle buses over the next two years. All operators serving the airport 
are contractually obligated to convert their fleets to natural gas.
Trillium Earns Contract The North Country Transit District has awarded Cali-
fornia Trillium a $5.8 million contract for fueling equipment and operation 
and maintenance at the agency’s bases in Oceanside and Escondido. Trillium 
will supply and install compression equipment for a new fueling station at 
the Oceanside facility slated for completion in summer 2010.
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