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Policy File
GHG Emissions Groups sue EPA over state’s waiver
News Briefs Coalition updates station directory; CEC  
readies new AB 118 solicitation; port truck funds approved

INSIDE   
The Coalition is tracking the following 
bills and others related to alternative 
fuels and vehicles throughout the 
legislative session. Check this space 
in every issue for updates.

AB 892 | Author: Furutani
In brief: Authorizes Goods Move-
ment Emission Reduction Program 
(GMERP) applicants to reallocate 
unspent Prop. 1B funds to other 
transportation-related purposes, 
including reducing emissions and 
improving air quality in trade corri-
dors, or to backup projects covered 
by the same grant agreement. If the 
applicant has no other qualifying 
projects, CARB must reallocate the 
funds within the same air district.  
Details: Due to the recession, 
some GMERP recipients have had 
to back out of awarded projects. AB 
892 ensures that the funds will first 
be available for other projects by 
the applicant or in the same goods 
movement corridor.
Status: To the governor.

AB 1500 | Author: Lieu
In brief: Extends HOV lane access 
for single-occupant alternative fuel  
vehicles  (“white stickers”) three 
years beyond the current sunset, to 
Jan. 1, 2014.
Details: The Senate Transportation  
and Housing Committee insisted on 
an amendment to sunset the bill in 
2014 instead of 2016. Sponsored 
by the Coalition. 
Status: To Senate Inactive File; 
two-year bill.

AB 1527 | Author: Lieu
In brief: Allows vehicle emissions 
reduction projects funded by the 
Carl Moyer Program or Prop. 1B 
to also receive AB 118 or federal 
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HOV Lane Bills Held; Others Pass
Legislature sends several NGV-related bills to 
the governor, but HOV bills await policy hearings

California’s 2009 legislative session ended Sept. 11 with a bill that 
would let vehicle emissions reduction projects receive funding from 
multiple programs landing on the governor’s desk, but two bills that 

would extend HOV lane access for single-occupant AFVs getting held over 
for next year’s session. 

AB 1527, authored by Assemblymember Ted Lieu, allows vehicle emissions 
reduction projects funded by the Carl Moyer Program or Prop. 1B to also re-
ceive AB 118 funds or federal funds, provided those funds result in additional 
reductions. The bill addresses concerns that if funds used to reduce greenhouse 
gas emissions are in-
cluded in cost-effec-
tiveness calculations 
for reducing criteria 
pollutants alone, the 
cost-effectiveness of 
AFV projects will be 
artificially lowered. 

The Moyer and Prop. 1B programs determine cost-effectiveness using a 
formula based on the amount of emissions reduced and the dollar amount 
contributed to achieve those reductions. AB 1527 specifies that funds from AB 
118 or other state or federal sources do not count when calculating Moyer or 
Prop. 1B cost-effectiveness.

The governor has until Oct. 11 to sign or veto the bill, which is sponsored by 
CALSTART and supported by the Coalition.

HOV Lane Bills Ensnared in Competing Priorities AB 1500 (Lieu), the  
Coalition-sponsored bill to extend HOV lane access for NGVs and other “white 
sticker” vehicles, has been held, along with the similar SB 535 authored by 
Sen. Leland Yee, at the behest of Senate Transportation and Housing Com-
mittee Chair Alan Lowenthal, pending hearings to be held in the fall on uses 
for HOV lanes.

“There are competing concepts out there, and Sen. Lowenthal feels that 
the Legislature hasn’t thoroughly reviewed them,” says Coalition Executive 
Director Pete Price.

The chief concept competing with HOV lane access for single-occupant 
clean vehicles is high-occupancy/toll (HOT) lanes. Several local and regional 

‘There are competing concepts … and 
Sen. Lowenthal feels that the Legisla-
ture hasn’t thoroughly reviewed them.’
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funds, provided those funds result 
in additional reductions.
Details: Sponsored by CALSTART 
and supported by the Coalition. 
The bill was amended to clarify 
that funds from AB 118 or other 
state or federal sources do not 
count when calculating the cost- 
effectiveness of a project funded 
by Carl Moyer or Prop. 1B, thus 
preventing the project’s cost- 
effectiveness from being artificially 
lowered. 
Status: To the governor.

SB 376 | Author: Simitian
In brief: Requires the California En-
ergy Commission (CEC) to submit 
to the Legislature and governor a 
Liquefied Natural Gas Market As-
sessment Report of 2011.
Details: SB 376 was amended to 
delete a provision that would have 
prohibited approval of construction 
or operation of an LNG terminal, 
onshore or off, until the report 
becomes final.
Status: Held in Senate Appropria-
tions Committee.

SB 535 | Author: Yee
In brief: Extends HOV lane access 
for single-occupant alternative fuel 
vehicles (“white stickers”) as long 
as authorized by federal law, elimi-
nating the current 2011 sunset. 
Amended to also extend access to 
plug-in hybrids and similar hybrids, 
such as the Volt, but with a cap of 
65,000 vehicles. The provision for 
hybrids sunsets in 2015.
Details: SB 535 is sponsored by 
General Motors.
Status: To Assembly Inactive File; 
two-year bill.

SB 605 | Author: Ashburn
In brief: Grants a biogas pipeline 
in Fresno, Kern, Kings, or Tulare 
counties the same exemption from 
the California Environmental Qual-
ity Act (CEQA) granted to existing 
natural gas pipelines.
Details: Current law exempts new 
natural gas pipelines less than 
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transportation agencies want to convert HOV lanes to HOT lanes to fund proj-
ects that are stalled because of the state’s budget problems. The Bay Area’s 
Metropolitan Transportation Commission, which wants to create a network of 
HOT lanes, opposes SB 535 because of perceived conflicts with its HOT lane 
goals; the Los Angeles County Metropolitan Transportation Authority (MTA) 
pushed for a cap in that bill on the number of second-generation hybrids, along 
with another amendment stipulating that those hybrids are not exempt from 
tolls in MTA HOT lanes. Other groups oppose HOT lanes because of economic 
justice concerns.

“There are a lot of policy implications here,” says Price. “Basically, does the 
state want to use high-occupancy lanes to encourage clean vehicles or to gener-
ate revenues for local transportation projects? Can it do both? Or should HOV 
lanes be confined to their original purpose?

“Some people have never approved of access for clean vehicles, but there is 
majority agreement that white stickers should be allowed to continue to use 
HOV lanes,” Price continues. “Hybrids are up in the air—no one is defending 
continued access for current hybrids, but there is support for access for next-
generation hybrids, and automakers certainly have an interest in seeing their 
cars get in. We could have HOT lanes and still allow access to cars that qualify 
for HOV lanes, and that’s been discussed as well.

“Our argument is that it’s appropriate to continue to look at HOV lane access 
and limit use to vehicles that truly deserve and need the incentive, but access 
certainly should be maintained for those vehicles, which include NGVs.”

Other Bills Address Biogas, Prop. 1B Funds Two other NGV-related bills, 
in addition to AB 1527, made it to the governor’s desk. SB 605, authored by 
Sen. Roy Ashburn, grants a biogas pipeline in Fresno, Kern, Kings, or Tulare 
counties the same exemption from the California Environmental Quality 
Act that’s granted to existing natural gas pipelines. The bill is designed to 
allow pipeline spurs from dairy waste anaerobic digesters to the natural gas 
pipeline grid. Current law exempts only new natural gas pipelines less than 
one mile long and maintenance or replacement of existing pipelines less than 
eight miles long.

AB 892, authored by Assemblymember Warren Furutani, authorizes Goods 
Movement Emission Reduction Program (Prop. 1B) applicants to reallocate 
unspent funds to other transportation-related purposes, including reducing 
emissions and improving air quality in trade corridors, or to backup projects 
covered by the same grant agreement. Some grant recipients have had to back 
out of awarded projects due to the recession. AB 892 makes the funds available 
to other projects by the applicant or in the same goods movement corridor—if 
the applicant has no other qualifying projects, CARB must reallocate the funds 
within the same air district. ◗

Groups Sue EPA Over State’s Waiver
The U.S. Chamber of Commerce and the National Automobile Dealers Asso-
ciation have filed suit in federal court to reverse the EPA’s June 30 decision 
to grant California a waiver under the Clean Air Act to set emissions rules 
that are more stringent than national standards.

In May, California agreed to substitute proposed national vehicular green-
house gas emission standards for its own rules (see CalNGV News, 6.01.09). The 
agreement hinged on California obtaining the waiver, which the EPA granted 
June 30. As part of the deal, automakers agreed to stop fighting California’s 
efforts to lead the way in reducing emissions from cars and trucks; the Alliance 
of Automobile Manufacturers is not involved in the new suit.

The lawsuit, filed in the U.S. Court of Appeals in the District of Columbia, 
treads old ground in the long-running fight to prevent California from getting 
its waiver, arguing that fighting global warming is a national issue that states 
shouldn’t address individually.

The EPA stands behind its decision to grant the waiver and said it believes 
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one mile long and maintenance or 
replacement of existing pipelines 
less than eight miles long from 
CEQA. SB 605 is designed to ac-
commodate pipeline spurs from 
dairy waste anaerobic digesters to 
the natural gas pipeline grid.
Status: To the governor.

SB 626 | Author: Kehoe
In brief: Requires the Califor-
nia Public Utilities Commission 
(CPUC), in consultation with the 
CEC, CARB, electric companies, 
and the auto industry, to evaluate 
policies ensuring sufficient infra-
structure for widespread use of 
plug-in hybrids.
Details: SB 626 was amended to 
require the CPUC to only evalu-
ate issues, not implement rules, 
related to charging infrastructure 
for electric vehicles. The amend-
ments also delete any analysis of 
whether incentives are necessary 
to promote electric charging infra-
structure.
Status: To the governor.

SB 632 | Author: Lowenthal
In brief: Requires the ports of Long 
Beach, Los Angeles, and Oakland 
to give the Legislature an assess-
ment of their infrastructure and air 
quality improvement needs, includ-
ing total costs.
Details: The bill requires the ports 
to focus on projects that improve 
cargo movement efficiency, reduce 
traffic congestion, and reduce 
cargo-related air pollution.
Status: Placed on Assembly Inac-
tive File.
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the court will rule in its favor. CARB Chair Mary Nichols told the Los Angeles 
Times, “We are very disappointed that these parties continue to pursue an 
outdated course of action designed to obstruct and oppose efforts to move us 
toward a cleaner environment and greater energy security.”

Meanwhile, the EPA and the Department of Transportation National High-
way Traffic Safety Administration (NHTSA) have proposed joint rules for the 
national standards. The EPA rule would require combined average emissions 
of 250 grams per mile of CO2 for light-duty vehicles, while NHTSA proposes 
a CAFE standard of 34.1 mpg average fuel economy for cars and light-duty 
trucks by model year 2016. The standards would be phased in starting with 
model year 2012.

The target—a 30 percent emissions reduction over 2002 levels by 2016— 
conforms to California’s rules, but reductions are phased in more slowly. 

For details on the proposed national rules, including hearing dates and how 
to comment, go to www.epa.gov/otaq/climate/regulations.htm. ◗

news briefs

Coalition Updates Station Directory—Ads Available In response to popular 
demand, the Coalition is producing a new version of the Natural Gas Fuel 
Station Directory for California, Arizona, and Nevada. Like the previous 
edition, the directory will fit neatly in glove compartments and contain es-
sential information (address, phone number, and hours of operation) and a 
map for each location. It will also be available on the Coalition website in a 
PDF version.

The directory is a great opportunity for natural gas businesses to reach 
NGV users, and the Coalition is offering a variety of advertising opportunities, 
from 1/8-page slots to center spreads. Contact the Coalition at 916/448-1015 
or info@cngvc.org to find out what’s still available and get a rate list.

CEC Readies Solicitation for Remaining AB 118 Funds The California Energy 
Commission expects to release a solicitation for applications for the next 
round of AB 118 funding within a few weeks. The initial round of funding 
was available only to projects that received federal American Reinvestment 
and Recovery Act (ARRA) grants. Relatively few projects met that standard, 
so about $100 million in 2009 AB 118 funding is left to distribute in vari-
ous categories. Applicants for second-round funding will not have to receive 
ARRA grants, but they will be expected to have matching funds. Projects 
that were rejected in the first round because they didn’t get ARRA funding 
may reapply.

SCAQMD, CARB Approve Prop. 1B Funds for Truck Replacements The South 
Coast AQMD has approved funding to replace up to 900 dirty diesel trucks 
operating in and around the ports of Los Angeles and Long Beach with new, 
cleaner trucks by the end of the year. SCAQMD staff will work with CARB 
to seek funding for the maximum number of truck replacements, with an 
emphasis on replacing older trucks with natural gas–powered models. 

Through a grant agreement with SCAQMD, CARB has allotted $45 mil-
lion in Prop. 1B  funds to allow truck operators serving the ports to replace 
diesel trucks with new, cleaner models that meet low emission standards. To 
replace a pre-2004 diesel model, truckers may receive up to $50,000 for a 2007 
or later diesel truck, and up to $100,000 for an alternative fuel replacement, 
such as a natural gas truck. 

Another $49 million in Prop. 1B funding is in the pipeline, and SCAQMD 
says that it and the ports have committed an additional $25 million in supple-
mental funding for natural gas replacement trucks.

Under CARB’s Drayage Truck Rule, truckers throughout the state must 
replace old, dirty diesel trucks or retrofit them with PM filters by Jan. 1, 2010. 
The two San Pedro Bay ports will only allow new trucks in service.
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