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Policy File
Clean Trucks Ports expect funds to buy 500 LNG trucks
News Briefs EPA awards grants to cut diesel pollution; 
House OKs NGV RD&D bill; South Coast funds clean buses

INSIDE   
The Coalition is tracking the following 
bills and others related to alternative 
fuels and vehicles throughout the 
legislative session. Check this space 
in every issue for updates.

AB 892 | Author: Furutani
In brief: Authorizes Goods Move-
ment Emission Reduction Program 
applicants to reallocate funds to 
other transportation-related pur-
poses, including reducing emis-
sions and improving air quality 
in trade corridors, or to backup 
projects covered by the same grant 
agreement.
Status: In Senate Appropriations 
Committee August 17.

AB 1097 | Author: Eng
In brief: Prohibits the state from 
buying light-duty cars and trucks 
unless they achieve at least 35 
mpg. 
Status: Held in Assembly Business 
and Professions Committee; two-
year bill.

AB 1212 | Author: Ruskin
In brief: Authorizes CARB to imple-
ment a “feebate” program consist-
ing of one-time rebates and one-
time surcharges on the sale of new 
passenger vehicles.
Status: In Assembly Transportation 
Committee; two-year bill.

AB 1500 | Author: Lieu
In brief: Extends HOV lane access 
for single-occupant alternative fuel  
vehicles  (“white stickers”) five years 
beyond the current sunset, to Jan. 
1, 2014.
Details: The Senate Transportation  
and Housing Committee insisted on 
an amendment to sunset the bill in 
2014 instead of 2016. Sponsored 
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Coalition Urges CPUC Analysis
Letter asks commission to look at opportunities, 
barriers for natural gas as transportation fuel

The Coalition is asking the California Public Utilities Commission (CPUC) 
to analyze the opportunities for and barriers to using natural gas as a 
transportation fuel, as the agency did for electricity in a recent white 

paper on light-duty vehicle electrification in California.
The white paper provides the foundation for an Order Implementing Rule-

making (OIR), and the Coalition wants to make sure the CPUC includes natural 
gas when considering policy on alternative fuel vehicles.

“The purpose of the white paper isn’t so much to tout the virtues of electrics 
as to identify what 
the CPUC should 
be doing in relation 
to them,” says Co-
alition Executive 
Director Pete Price. 
“We want them to 
identify what they 
should be doing with natural gas as a transportation fuel as well. If anything, 
the issues are more pressing for natural gas because our vehicles are market-
ready today.” 

The Coalition urged CPUC action in a July 15 letter saying that “the time 
is ripe for the CPUC’s further engagement on transportation fuels,” given the 
recent series of state policy decisions and programs promoting increased use 
of alternative fuels.

Policies Matter “As the experience with alternative fuels in other countries 
shows, policies matter, and we believe California has now adopted a critical 
mass of policies that has the potential to drive real progress in adoption of 
low-emission vehicle fuels,” the letter says, adding that natural gas is in a 
strong position to gain market favor.

“Our view is founded on the fact that even before these policies were 
adopted, natural gas was the most successful alternative fuel in California, 
with several hundred public and private fueling stations and some 30,000 
vehicles in use.”  

Light-Duty Market Deserves Attention The Coalition is concerned that the 
CPUC’s white paper assumes that there are no opportunities for natural gas in 
the light-duty sector, only in medium- and heavy-duty vehicle applications.

‘The time is ripe for the CPUC’s  
further engagement on  
transportation fuels.’

http://www.cngvc.org
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by the Coalition. 
Status: In Senate Appropriations 
Committee August 17.

AB 1502 | Author: Eng
In brief: Extends HOV lane access 
for single-occupant clean vehicles 
to 2017, but only for SULEV/ILEV 
vehicles (including NGVs). 
Status:  Held in Assembly Transpor-
tation Committee; two-year bill.

AB 1527 | Author: Lieu
In brief: Allows a vehicle emissions 
reduction project funded by the 
Carl Moyer Program or Prop. 1B 
to also receive AB 118 or federal 
funds, provided they result in ad-
ditional reductions.
Details: Sponsored by CALSTART 
and supported by the Coalition. 
The bill was amended to clarify 
that funds from AB 118 or other 
state or federal sources do not 
count when calculating the cost- 
effectiveness of a project funded 
by Carl Moyer or Prop. 1B, thus 
preventing the project’s cost- 
effectiveness from being artificially 
lowered. 
Status: Passed Senate Environmen-
tal Quality Committee; to Senate 
Appropriations Committee.

SB 376 | Author: Simitian
In brief: Requires the CEC to submit 
to the Legislature and governor a 
Liquefied Natural Gas Market As-
sessment Report of 2011.
Details: SB 376 was amended to 
delete a provision that would have 
prohibited approval of construction 
or operation of an LNG terminal, 
onshore or off, until the report 
becomes final.
Status: Held in Senate Appropria-
tions Committee.
SB 535 | Author: Yee
In brief: Extends HOV lane access 
for single-occupant alternative fuel 
vehicles (“white stickers”) as long 
as authorized by federal law, elimi-
nating the current 2011 sunset. 
Amended to also extend access to 
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“More than 10 million NGVs are in service worldwide and almost all are 
light-duty vehicles. The number of NGVs sold worldwide has almost doubled 
in the last two years,” the letter notes. The fact that light-duty NGVs are rela-
tively rare in the United States indicates not that they lack appeal or techno-
logical development, but that “the kinds of policies that promote the adoption 
of alternative fuels and alternative fuel vehicles have not previously been in 
place in California.”

CPUC Could Spur Biomethane Use Biomethane is a particularly exciting 
opportunity, the Coalition points out, noting that CARB’s analysis of fuels 
for the Low Carbon Fuel Standard found that CNG from landfill gas has a 
carbon intensity up to 88 percent lower than diesel and gasoline. “In fact,” 
the letter says, “the carbon intensity of landfill biomethane was the lowest of 
any fuel analyzed, including electricity and hydrogen.”

This is an area where CPUC involvement could be crucial, the Coalition 
believes. “The development, conditioning, and transportation of pipeline-quality 
biomethane can be accomplished in a more effective manner with the active 
involvement of the state’s regulated natural gas utilities,” the letter says. “The 
utilities are well positioned to work with private-sector stakeholders to help 
foster the development of this emerging ultralow-carbon resource, given the 
appropriate policy guidance from the CPUC.” 

Coalition Members Weigh In Coalition members also have addressed the 
issues separately with the CPUC. At the CPUC’s plug-in electric vehicle (PEV) 
workshop July 15, Bill Zobel presented recommendations from San Diego Gas 
& Electric and Southern California Gas Co. They include:

Establish a clear role for the utilities that advances both electricity and 
natural gas as transportation fuels by ensuring adequate infrastructure, 
providing accurate price signals, and encouraging utilities to develop 
programs and infrastructure to help drive cost reductions and consumer 
acceptance.
Create policies that support all cost-effective low-emission vehicle tech-
nologies, including electricity, natural gas, and biomethane.
Develop a regulatory framework that encourages rapid adoption of clean 
transportation technologies, and support policies and utility programs 
that educate customers about alternate fuel technologies and their po-
tential benefits.

The two Sempra utilities believe that most NGV policy issues can be ad-
dressed through utility applications rather than through an OIR because NGV 
policy is simpler than PEV policy and the need for policy support is immediate. 
(The presentation is available on the CPUC site.)

Clean Energy has written to the CPUC recommending that the agency:
Include natural gas in any OIR proceeding for PEVs and structure the 
proceeding in two phases to consider common issues first, then unique 
PEV issues.
Encourage utilities to continue to file applications for NGV programs 
and process them promptly if it decides against including natural gas 
in a PEV OIR.
Expand its focus to include medium- and heavy-duty vehicles. ◗

Prop. 1B Funds to Add 500 LNG Trucks
The San Pedro Bay ports expect a new, $50 million round of Clean Truck 
Program funding to help put at least 500 natural gas trucks into service 
by the end of the year. The latest round includes Proposition 1B funding, 
which is now being administered by the South Coast AQMD (see CalNGV 
News, 6.15.09).

Licensed motor carriers may be eligible for up to $100,000 per vehicle. 
Grant applications were due July 24; SCAQMD expects to release the list 
of grant candidates in early September and complete funding contracts by 
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plug-in hybrids and similar hybrids, 
such as the Volt, but with a cap of 
65,000 vehicles. The provision for 
hybrids sunsets in 2015.
Details: SB 535 is sponsored by 
General Motors.
Status: In Assembly Appropriations 
Committee.
SB 626 | Author: Kehoe
In brief: Requires the Califor-
nia Public Utilities Commission 
(CPUC), in consultation with the 
CEC, CARB, electric companies, 
and the auto industry, to evaluate 
policies ensuring sufficient infra-
structure for widespread use of 
plug-in hybrids.
Details: SB 626 was amended to 
require the CPUC to only evalu-
ate issues, not implement rules, 
related to charging infrastructure 
for electric vehicles. The amend-
ments also delete any analysis of 
whether incentives are necessary 
to promote electric charging infra-
structure.
Status: In Assembly Appropriations 
Committee.
SB 632 | Author: Lowenthal
In brief: Requires the ports of Long 
Beach, Los Angeles, and Oakland 
to give the Legislature an assess-
ment of their infrastructure and air 
quality improvement needs, includ-
ing total costs.
Details: The bill requires the ports 
to focus on projects that improve 
cargo movement efficiency, reduce 
traffic congestion, and reduce 
cargo-related air pollution.
Status: Placed on Assembly Inac-
tive File.
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EPA Awards California $25.4 Million to Cut Diesel Pollution The EPA has 
awarded $25.4 million to California to replace and retrofit dirty diesel vehicles, 
including buses, heavy-duty trucks, agricultural and construction vehicles, 
cargo-handling equipment, and locomotives.

The funds are provided under the National Clean Diesel Funding Program 
of the American Reinvestment and Recovery Act (ARRA) of 2009. The awards 
include these NGV-related projects (award amounts are approximate): 

Port of Los Angeles: replace, repower, or retrofit equipment and harbor 
craft ($1.9 million)
Port of Long Beach: Replace, repower, or retrofit 112 pieces of cargo- 
handling equipment ($4 million)
San Diego Air Pollution Control District: retrofit, replace, or repower 125 
high-pollution school bus engines ($1.5 million)
Bay Area AQMD: Replace 22 old diesel trucks with newer, cleaner vehi-
cles, and install particulate filters in 81 other diesel trucks ($2 million)

House OKs NGV RD&D Bill The U.S. House of Representatives has passed 
HR 1622, which creates a $30 million, five-year RD&D program for NGVs 
under the auspices of the Department of Energy (CalNGV News, 7.13.09). 
The bill also calls for the DOE to coordinate with the EPA and the industry 
to streamline certification of natural gas conversion systems to relevant 
emissions standards.

South Coast AQMD Grant Funds 304 School Bus Replacements Thirteen 
Southern California school districts will be replacing 304 old diesel buses 
with new natural gas and propane vehicles with funding from the South 
Coast AQMD. 

All but seven of the new buses will run on CNG. Los Angeles will replace 
260 buses with CNG models; Long Beach, 9 buses; Rim of the World, 12 buses; 
Chino Valley, 7 buses; and Westminster, 3 buses. Four other districts will 
replace one to two buses each.

The grant is the largest ever awarded for replacing diesel buses, according 
to the air district. The funds are provided through Proposition 1B and the 
Carl Moyer Program. 

Bay Area AQMD Offers Diesel Reduction Grants The Bay Area AQMD has 
$9 million in grant money remaining for diesel emission reduction projects. 
The funding, through the district’s Carl Moyer program, is available on a 
first-come, first-served basis. 

Owners and operators of trucks, ships, locomotives, and agriculture and 
off-road equipment can apply for projects that retrofit or replace old diesel 
engines, or purchase new vehicles or equipment. 

Anyone in the nine-county San Francisco Bay Area may apply, but proj-
ects that reduce emissions in communities most affected by diesel pollution 
will be given priority. For more information and an application, go to www.
baaqmd.gov/moyer.
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the end of October. 
Additionally, the Port of Long 

Beach announced July 20 that 
it has awarded subsidies for 
100 new port trucks; 98 of them 
are LNG-powered vehicles. The 
funds were awarded to truck-
ing companies and independent 
operations in a lottery drawing 
from more than 1,200 appli-
cants. ◗Port of Los Angeles terminal gates
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