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Policy File
HOV Lanes Bills advance in Legislature
GHG Emissions EPA grants California’s waiver
News Briefs New ports station; NO2 standards; smog study

INSIDE   
The Coalition is tracking the following 
bills and others related to alternative 
fuels and vehicles throughout the 
legislative session. Check this space 
in every issue for updates.

AB 892 | Author: Furutani
In brief: Authorizes Goods Move-
ment Emission Reduction Program 
applicants to reallocate funds to oth-
er transportation-related purposes, 
including reducing emissions and 
improving air quality in trade corri-
dors, or to backup projects covered 
by the same grant agreement.
Status: Passed Senate Transporta-
tion and Housing Committee; in 
Senate Environmental Quality Com-
mittee July 13.

AB 1097 | Author: Eng
In brief: Prohibits the state from buy-
ing light-duty cars and trucks unless 
they achieve at least 35 mpg. 
Status: Held in Assembly Business 
and Professions Committee; two-
year bill.

AB 1212 | Author: Ruskin
In brief: Authorizes CARB to imple-
ment a “feebate” program consist-
ing of one-time rebates and one-
time surcharges on the sale of new 
passenger vehicles.
Status: In Assembly Transportation 
Committee; two-year bill.

AB 1500 | Author: Lieu
In brief: Extends HOV lane access 
for single-occupant alternative fuel  
vehicles  (“white stickers”) five years 
beyond the current sunset, to Jan. 
1, 2014.
Details: The Senate Transportation  
and Housing Committee insisted on 
an amendment to sunset the bill in 
2014 instead of 2016. Sponsored 
by the Coalition. 

continued on page 2
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Federal NGV Legislation Advances
Senate considers version of NAT GAS Act;  
House bill supporting NGV RD&D moves forward

Support for NGVs picked up steam in Congress with the introduction 
July 8 of a Senate version of the House’s NAT GAS Act and move-
ment on a bill that would revive NGV RD&D at the Department of 

Energy (DOE).

Senate Bill Would Double NGV Tax Credits The Senate’s NAT GAS Act, 
introduced by Majority Leader Harry Reid (D-Nev.) and senators Robert 
Menendez (D-N.J.) and Orrin Hatch (R-Utah), would double tax credits for 
purchasing NGVs 
and installing fuel-
ing stations, and ex-
tend the credits for 
the next decade. 

The bill provides 
vehicle purchase 
credits of up to 
$12,500 for natural gas–powered cars and light-duty trucks, and up to $64,000 
for medium- and heavy-duty vehicles. Fueling station credits would be as much 
as $100,000. The bill also includes a provision that would allow businesses 
to claim the entire cost of building a manufacturing facility placed in service 
before Jan. 1, 2015.

The House’s NAT GAS Act was introduced in April (CalNGV News, 
04.20.09). Both bills are being promoted by T. Boone Pickens.

House Bill Would Revive NGV RD&D H.R. 1622, which calls for a five-year 
NGV RD&D program at the DOE, was recently approved by the House Commit-
tee on Science and Technology’s Energy and the Environment Subcommittee.

The bill also calls for the DOE to coordinate with the NGV industry and 
the EPA on streamlining certification of natural gas conversion systems. 

The RD&D program would cover CNG, LNG, biomethane, and blends of 
hydrogen with natural gas or methane. It would address a range of technol-
ogy and business needs, including: 

Improving and developing cleaner, more efficient light-, medium-, and 
heavy-duty engines and integrating them into vehicles
Expanding product availability by helping manufacturers certify engines 
and vehicles to federal or California standards
Demonstrating use of NGVs under all operating conditions

■

■

■

The Senate bill provides credits of  
up to $64,000 for purchases of  
medium- and heavy-duty NGVs.
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Status: Passed Senate Transporta-
tion and Housing Committee; to 
Senate Appropriations Committee.

AB 1502 | Author: Eng
In brief: Extends HOV lane access 
for single-occupant clean vehicles 
to 2017, but only for SULEV/ILEV 
vehicles (including NGVs). 
Status:  Held in Assembly Transpor-
tation Committee; two-year bill.

AB 1527 | Author: Lieu
In brief: Allows a vehicle emissions 
reduction project funded by the 
Carl Moyer Program or Prop. 1B 
to also receive AB 118 or federal 
funds, provided they result in ad-
ditional reductions.
Details: Sponsored by CALSTART, 
supported by the Coalition. The 
bill was amended to clarify that 
funds from AB 118 or other 
state or federal sources do not 
count when calculating the cost- 
effectiveness of a project funded 
by Carl Moyer or Prop. 1B, thus 
preventing the project’s cost- 
effectiveness from being artificially 
lowered. 
Status: Passed Senate Transporta-
tion and Housing Committee; in 
Senate Environmental Quality Com-
mittee July 13.

SB 376 | Author: Simitian
In brief: Requires the CEC to submit 
to the Legislature and governor a 
Liquefied Natural Gas Market As-
sessment Report of 2011.
Details: SB 376 was amended to 
delete a provision that would have 
prohibited approval of construction 
or operation of an LNG terminal, 
onshore or off, until the report 
becomes final.
Status: Held in Senate Appropria-
tions Committee.
SB 535 | Author: Yee
In brief: Extends HOV lane access 
for single-occupant alternative fuel 
vehicles (“white stickers”) as long 
as authorized by federal law, elimi-
nating the current 2011 sunset. 
Amended to also extend access to 
plug-in hybrids and similar hybrids, 
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Developing and improving nationally recognized codes and standards for 
safe operation of NGVs
Improving the reliability and efficiency of natural gas fueling stations
Enhancing the reliability and efficiency of onboard natural gas fuel stor-
age systems
Developing natural gas hybrids

For more detail, see this report from Green Car Congress. ◗

HOV Lane Bills Advance in Legislature
Bills to extend HOV lane access for single-occupant NGVs and other dedi-
cated alternative fuel vehicles (“white stickers”) have moved to the Senate 
and Assembly appropriations committees—their last stop before a floor vote 
in their second house. 

The Coalition-sponsored AB 1500 (Lieu) was amended in the Senate Trans-
portation and Housing Committee to sunset in 2014 instead of the 2016. The 
bill now extends HOV lane access for single-occupant alternative fuel vehicles 
three years beyond the current sunset date.

SB 535 (Yee) has been more heavily amended, but not to the detriment 
of NGVs. The bill extends HOV lane access for single-occupant alternative 
fuel vehicles as long as authorized by federal law, eliminating the current 
2011 sunset. It’s been amended to also extend access for plug-in hybrids and 
other second-generation hybrids, such as the Volt; access is capped at 65,000 
vehicles, however, and sunsets in 2015. 

The cap for second-generation hybrids in the Yee bill reflects a challenge to 
HOV lane access for clean vehicles from local and regional agencies that want to 
convert HOV lanes to high-occupancy/toll (HOT) lanes. The Los Angeles County 
Metropolitan Transportation Authority, which is planning a HOT lanes demon-
stration project, pushed for the cap, along with another amendment stipulating 
that these hybrids are not exempt from tolls in the MTA HOT lanes.

Both bills have drawn flat-out opposition from Bay Area transportation 
agencies because of the perceived conflicts with HOT lane goals. The Alameda 
County Congestion Management Agency is opposing AB 1500. The Metro-
politan Transportation Commission (MTC), which wants to create a network 
of HOT lanes, is opposing SB 535. A bill authorizing MTC’s plan (AB 744, 
Torrico) is pending in the Senate Transportation and Housing Committee.

NGVs may escape HOT lane tolls because the Senate Transportation and 
Housing Committee last year informally agreed on a policy that any vehicles 
that currently enjoy free passage should not be charged if a HOV lane becomes 
a HOT lane, according to Coalition Executive Director Pete Price.

“At this point we’re in a good position,” Price says. “We’re unfettered in 
both bills. If both get to the governor’s desk, he can decide which he likes 
better and we’ll be happy either way.” ◗

EPA Grants Waiver for State GHG Rules
The EPA on June 30 granted California’s request for a Clean Air Act waiver 
to enforce its greenhouse gas (GHG) emissions standards for new motor ve-
hicles, sealing a May deal on national standards (CalNGV News, 6.1.09) and 
clearing the way for California to begin enforcing its standards now.

The May 19 agreement with the federal government and automakers calls 
for California and the 13 other states (plus the District of Columbia) that 
have adopted its standards to accept upcoming national standards intended 
to result in a 30 percent reduction in GHG emissions from new passenger 
vehicles by 2016. That target conforms with California’s standard, but the 
federal rules will begin with model year 2012 and have a slower ramp-up. 
The deal was conditioned on California receiving its waiver.

CARB will implement California’s standards for model years 2009–11, but 
will change the rules to allow compliance based on pooled sales from every 
jurisdiction adopting California standards, rather than just on California 

■

■

■

■
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such as the Volt, but with a cap of 
65,000 vehicles. The provision for 
hybrids sunsets in 2015.
Details: SB 535 is sponsored by 
General Motors.
Status: Passed Assembly Trans-
portation Committee; to Assembly 
Appropriations Committee.
SB 626 | Author: Kehoe
In brief: Requires the California 
Public Utilities Commission, in 
consultation with the CEC, CARB, 
electric companies, and the auto 
industry, to evaluate policies en-
suring sufficient infrastructure for 
widespread use of plug-in hybrids.
Details: SB 626 was amended to 
require the PUC to only evaluate 
issues, not implement rules, re-
lated to charging infrastructure for 
electric vehicles. The amendments 
also delete any analysis of whether 
incentives are necessary to promote 
electric charging infrastructure.
Status: Passed Assembly Trans-
portation Committee; to Assembly 
Appropriations Committee.
SB 632 | Author: Lowenthal
In brief: Requires the ports of Long 
Beach, Los Angeles, and Oakland 
to give the Legislature an assess-
ment of their infrastructure and air 
quality improvement needs, includ-
ing total costs.
Details: The bill requires the ports 
to focus on projects that improve 
cargo movement efficiency, reduce 
traffic congestion, and reduce 
cargo-related air pollution.
Status: Passed Assembly Appro-
priations Committee; to Assembly 
Floor.
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Clean Energy Opens New Station for Ports Clean Energy has opened its second 
natural gas truck fueling station serving the ports of Long Beach and Los 
Angeles. The facility—the world’s largest, the company says—sits on a nearly 
three-acre site and has six LNG dispensers, two CNG dispensers, and two 
25,000-gallon LNG storage tanks. It provides enough fuel for several hundred 
trucks a day. The company plans to add 50,000 gallons of storage to current 
capacity and four more fueling lanes. 

Clean Energy’s first port station, which opened in December 2007, supplies 
about 10,000 gallons of LNG daily.

EPA Wants Stronger NO2 Air Quality Standard For the first time in nearly 40 
years, the EPA is proposing to strengthen the national air quality standard 
for nitrogen oxide (NO2), by establishing a new one-hour standard of 80–100 
parts per billion (ppb). This standard would protect against health effects 
associated with short-term exposures to NO2, the EPA says.

The agency is also proposing changes in monitoring and reporting require-
ments, including monitoring near major roads in urban areas to measure peak 
concentrations that occur over shorter periods and monitoring in large urban 
areas to measure the highest concentrations of NO2 that occur over wider 
areas. Vehicle emissions are a key source of NO2, and emissions that lead to 
the formation of NO2 generally lead to the formation of other nitrogen oxides 
(NOx) as well. NO2 also contributes to particulate formation.

The EPA set the standards for NO2 exposure in 1971, establishing an an-
nual average standard of 53 ppb. It has reviewed the rules twice since then, 
but this is the first proposed revision. The agency proposes to retain the cur-
rent standard along with the new one-hour standard.

The agency will hold a public hearing on the rule changes in Los Angeles 
in August. It plans to issue the final primary standard by Jan. 22, 2010. For 
details, see the EPA fact sheet. 

Study Says Smog Increases Premature Births Smog is increasing premature 
births, according to researchers from the University of California, Irvine. Their 
study, to be published in Environmental Health Perspectives and previewed 
June 30 by Discovery News, shows that pregnant women living near the free-
way in Los Angeles were more than twice as likely to deliver prematurely and 
were also more likely to develop preeclampsia, a life-threatening condition 
characterized by high blood pressure.

The researchers, who compared medical records of more than 81,000 single-
child births to air pollution levels, found that women in the South Coast region 
who lived within 1.9 miles of a major roadway were 128 percent more likely 
to have a premature delivery that women who did not, and they were 33 to 
42 percent more likely to develop preeclampsia.

news briefs

sales. For 2012–16, California’s regulations will stay on the books, but CARB 
will amend the rules to allow compliance with the federal standards to count 
as compliance in California. The state retains the right to pursue stricter 
standards after 2016.

California’s 2009–11 standards call for large-volume manufacturers to limit 
fleet average GHG emissions from passenger cars and the lightest light-duty 
trucks to 323 grams per mile of CO2-equivalent (g/mi) in 2009, 301 g/mi in 
2010, and 267 g/mi in 2011. For medium-duty passenger vehicles and heavier 
light-duty trucks, the limits are 439 g/mi in 2009, 420 g/mi in 2010, and 390 
g/mi in 2011.  

Federal regulations have not yet been developed, but the EPA is considering 
standards that would achieve average emissions of 250 g/mi in model year 2016. 
The Department of Transportation will develop tighter fuel economy standards 
in coordination with the EPA to produce a consistent national policy. ◗
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