
June 15, 2009

Policy File
FuelMaker Sale Fuel Systems completes purchase
News Briefs Natural gas truck options expand; California’s 
clean air regulations save lives; more news

INSIDE   
The Coalition is tracking the following 
bills and others related to alternative 
fuels and vehicles throughout the 
legislative session. Check this space 
in every issue for updates.

AB 892 | Author: Furutani
In brief: Authorizes Goods Move-
ment Emission Reduction Program 
applicants to reallocate funds to 
other transportation-related pur-
poses, including reducing emis-
sions and improving air quality 
in trade corridors, or to backup 
projects covered by the same grant 
agreement.
Status: Passed Assembly Floor; to 
Senate Rules Committee.

AB 1097 | Author: Eng
In brief: Prohibits the state from 
buying light-duty cars and trucks 
unless they achieve at least 35 
mpg. 
Status: Held in Assembly Business 
and Professions Committee; two-
year bill.

AB 1212 | Author: Ruskin
In brief: Authorizes CARB to imple-
ment a “feebate” program consist-
ing of one-time rebates and one-
time surcharges on the sale of new 
passenger vehicles.
Status: In Assembly Transportation 
Committee; two-year bill.

AB 1500 | Author: Lieu
In brief: Extends HOV lane access 
for single-occupant alternative fuel  
vehicles  (“white stickers”) five years 
beyond the current sunset, to Jan. 
1, 2016.
Details: Transportation Committee 
amendments limit the extension to 
AFVs. HOV lane access for hybrid 
vehicles will expire Jan. 1, 2011.
Sponsored by the Coalition. 

continued on page 2
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Prop. 1B Funds Shift to SCAQMD 
Agreement puts South Coast in charge of Prop. 
1B port truck grants, allots added funds for LNG

The South Coast AQMD, ports of Los Angeles and Long Beach, and CARB 
have agreed to a plan for Prop. 1B port truck funds that would address 
CARB’s concerns about lagging applications and provide supplementary 

funding for alternative fuel truck purchases.
The plan, which the SCAQMD governing board has approved, calls for 

South Coast to take over administering the Prop. 1B funds. This would sever 
Prop. 1B funding from the ports’ gate fee requirements, which are designed to 
encourage alternative fuel trucks. Under the ports’ clean truck plans, truck 
owners who receive 
Prop. 1B grants 
from the port to re-
place older trucks 
with alternative fuel 
models—typically 
LNG trucks—don’t 
have to pay port 
gate fees. Truck owners who use the grant funds to replace older trucks with 
current diesel trucks have to pay gate fees that could add up to $100,000 per 
truck over five years. 

CARB believes the gate fees are the main factor limiting applications for 
Prop. 1B funding. On May 28 the board approved shifting the funds from the 
ports to the South Coast AQMD to allow buyers of new diesel trucks as well 
as alternative fuel trucks to receive Prop. 1B funds without being subject to 
the ports’ gate fees. The Coalition and others believe that the economics of 
the trucking industry and the fact that Prop. 1B funds have been frozen for 
months are more salient factors, but CARB has dismissed those arguments. 
(See CalNGV News, 6.1.09 for details; note that local Prop. 1B funding is 
available for trucks used throughout California, not just in the South Coast 
air basin.)  

Plan adds funds for LNG trucks The new plan partially compensates for the 
loss of the gate fee incentive for alternative fuel trucks by providing supple-
mental funds for those trucks: $5 million from each port and $7.5 million in 
already earmarked Diesel Emissions Reduction Act (DERA) funds, plus any 
future stimulus money. These extra funds will allow an additional $40,000 
grant for an LNG truck, which covers most of the cost differential, depending 

South Coast believes there is  
significant fleet interest in new  

LNG trucks.

http://www.cngvc.org
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Status: Passed Assembly Floor; to 
Senate Rules Committee.

AB 1502 | Author: Eng
In brief: Extends HOV lane access 
for single-occupant clean vehicles 
to 2017, but only for SULEV/ILEV 
vehicles (including NGVs).
Details: The author decided to hold 
the bill when Assembly member 
Lieu agreed to amend AB 1500, 
limiting the extension to alternative 
fuel vehicles. 
Status:  Held in Assembly Transpor-
tation Committee; two-year bill.

AB 1527 | Author: Lieu
In brief: Allows a vehicle emissions 
reduction project funded by the 
Carl Moyer Program or Prop. 1B 
to also receive AB 118 or federal 
funds, provided they result in ad-
ditional reductions.
Details: Sponsored by CALSTART. 
The bill was amended to clarify 
that funds from AB 118 or other 
state or federal sources do not 
count when calculating the cost- 
effectiveness of a project funded 
by Carl Moyer or Prop. 1B, thus 
preventing the project’s cost- 
effectiveness from being artificially 
lowered. 
Status: Passed Assembly Floor; to 
Senate Rules Committee.

SB 376 | Author: Simitian
In brief: Requires the CEC to submit 
to the Legislature and governor a 
Liquefied Natural Gas Market As-
sessment Report of 2011.
Details: SB 376 was amended to 
delete a provision that would have 
prohibited approval of construction 
or operation of an LNG terminal, 
onshore or off, until the report 
becomes final.
Status: Held in Senate Appropria-
tions Committee.
SB 535 | Author: Yee
In brief: Amended to extend HOV 
lane access for single-occupant 
alternative fuel vehicles (“white 
stickers”) as long as authorized by 
federal law, eliminating the current 
2011 sunset date.
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on the truck.
South Coast believes there is significant fleet interest in new LNG trucks. 

The wild card in this plan appears to be cost-effectiveness calculations. If fleets 
want to replace their oldest trucks with LNG models, the cost-effectiveness 
for emissions reduced will be excellent; the newer the truck to be replaced, the 
harder it will be for LNG models to pencil out. (A bill pending in the Legisla-
ture, AB 1527, would improve the cost-effectiveness of natural gas projects by 
excluding AB 118 or federal grants from Prop. 1B cost-effectiveness calculations; 
see Policy File, right, for details.) ◗

Fuel Systems Buys FuelMaker Assets
Fuel Systems Solutions Inc. has completed its purchase of selected assets and 
technology for CNG refueling products manufactured by FuelMaker Corp., 
including the Phill home refueling appliance, in a $7 million transaction. 
Fuel Systems Solutions says it will relocate FuelMaker’s manufacturing and 
service operations to Italy, but CEO Mariano Costamagna says the company 
is committed to the “continuity of service and production of Phill,” and will 
“fulfill certain FuelMaker service obligations and assume certain outstanding 
purchase orders.”

When the deal was announced (CalNGV News, 05.06.09), American Honda, 
a FuelMaker shareholder, had made a separate agreement that Fuel Systems 
Solutions would license technology back to American Honda to support its 
NGV activities. 

American Honda says the acquisition won’t affect marketing efforts for the 
natural gas–powered Civic GX, which recently went into 2009 model produc-
tion at the company’s new plant in Greensburg, Indiana, after a decade of 
manufacturing at Honda’s East Liberty, Ohio plant. 

“Honda had invested a lot in FuelMaker over the years … now that Phill 
was a reliable product, we realized we needed a company [for Phill] that could 
take it to the next level,” says David Iida, manager of corporate affairs and 
communications for American Honda. “We feel Fuel Systems Solutions [is] 
very reputable in the industry.”

Fuel Systems Solutions, to be headquartered in New York City beginning 
this July, designs, manufactures, and supplies natural gas and propane com-
ponents and systems. Its operating subsidiaries are Santa Ana–based IMPCO 
Technologies, which serves heavy-duty, industrial, and stationary markets, 
and BRC, based in Cherasco, Italy, which serves the light-duty sector. ◗

news briefs

Natural Gas Truck Options Expand Daimler Trucks North America began roll-
ing out a line of Freightliner Business Class M2 112 trucks powered by the 
Cummins Westport ISL G natural gas engine on June 11, starting with an 
LNG tractor for port and regional hauling applications.

Daimler will offer the ISL G, an 8.9-liter stoichiometric cooled-exhaust gas 
recirculation (EGR) engine that meets 2010 emissions standards, in six LNG 
and CNG tractor and truck configurations. A CNG version of the new LNG 
tractor is expected to be available later this year, followed by a CNG single-
axle tractor, 4x2 and 6x2 trucks, and vocational configurations. The entire 
natural gas line should be on the market by the end of 2010.

At that point, Freightliner trucks with Cummins Westport natural gas 
engines will be available for more than 90 percent of truck applications in 
North America, says Roe East, president of Cummins Westport.

California’s Clean Air Regulations Save Lives A recent study published in the 
New England Journal of Medicine shows that reducing air pollution improves 
life expectancy.  

The research looked at the association of fine particulate matter (PM 2.5) 

http://www.cngvc.org
http://www.cngvc.org/news-center/newsletter.php


Policy File
continued from page 2
Details: In its current form the bill 
is nearly the same as the Coalition-
sponsored AB 1500. Yee plans to 
amend the bill to ensure access 
for pure electric vehicles as well 
as NGVs.
Status: To Assembly Transportation 
Committee.
SB 626 | Author: Kehoe
In brief: Requires the California 
Public Utilities Commission, in 
consultation with the CEC, CARB, 
electric companies, and the auto 
industry, to evaluate policies 
ensuring sufficient infrastructure 
for widespread use of plug-in 
hybrids.
Details: SB 626 was amended to 
require the PUC to only evaluate, 
not implement, issues related to 
charging infrastructure for electric 
vehicles. The amendments also 
delete any analysis of whether in-
centives are necessary to promote 
electric charging infrastructure.
Status: Passed Senate Floor; at  
Assembly Desk.
SB 632 | Author: Lowenthal
In brief: Requires the ports of Long 
Beach, Los Angeles, and Oakland 
to give the Legislature an assess-
ment of their infrastructure and air 
quality improvement needs, includ-
ing total costs.
Details: The bill requires the ports 
to focus on projects that improve 
cargo movement efficiency, reduce 
traffic congestion, and reduce 
cargo-related air pollution.
Status: In Assembly Transportation 
Committee June 22.
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with life expectancy in 51 U.S. cities, and found that for every decrease of 10 
micrograms per cubic meter, life expectancy rose seven months. 

In California, about 18,000 premature deaths per year are associated with 
PM 2.5 exposure. Regulations adopted by CARB and the state’s 35 air districts 
cut concentrations of PM 2.5 statewide by nearly 13 micrograms per cubic meter 
between 1987 and 2006; CARB says PM reductions are expected to continue as 
regulations curbing diesel emissions take effect in the coming decade. 

This progress is especially important in light of a review of existing stud-
ies on the links between premature death from cardiovascular disease and 
exposure to PM 2.5 that reveals the mortality rate from exposure is twice as 
high as previously thought. The risk of having a condition that is a precursor 
to a deadly heart attack goes up by 24 percent for people living in polluted 
areas, not 12 percent. The researchers also found that some areas around Los 
Angeles, including neighborhoods near the ports, had elevated health risks.

The analysis, reported June 3 in the New York Times, was conducted by 
University of Ottawa scientists for the nonprofit Health Effects Institute. The 
research covered 161 U.S. cities with data on 350,000 people followed over an 
18-year period and an additional 150,000 people in later years. 

Biomethane Summit Covers Range of Topics The National Biomethane 
Summit will bring together legislators, researchers, practitioners, industry 
representatives, and other stakeholders June 23 in Sacramento to explore all 
facets of the fuel, from technology to policy and financing. 

A lunch panel will explore successes in European market development, 
particularly in Sweden and the United Kingdom; other panel presentations 
include “The Down and Dirty—Case Studies and Examples of Creating Bio-
methane from Landfills and Dairy Farms,” “The Legislative and Regulatory 
Landscape and the Road to Commercialization of Biomethane,” and a closing 
session on financing and funding opportunities. The conference also includes 
a trade show and networking. 

The Biomethane Summit is organized by Gladstein Neandross & Associ-
ates. For details, go to http://www.biomethanesummit.com. 

Navistar Challenges 2010 Regulations Truck and engine manufacturer 
Navistar Inc. has asked the U.S. Circuit Court of Appeals for the District of 
Columbia to review the EPA’s 2010 heavy-duty diesel emissions standard 
along with EPA guidance issued in February allowing manufacturers to meet 
the standard using selective catalyst reduction (SCR) technology, the New 
York Times reported June 3. 

When the EPA established the standard in 2001, it said SCR technology 
would not be feasible, but the agency amended that determination and ap-
proved the technology in its February guidance document. Navistar is asking 
the court to rule on a number of questions related to whether the EPA should 
have initiated a rulemaking procedure on SCR and whether its decision to 
approve the technology is justified. The company is seeking review of the 
2001 rulemaking on the grounds that the SCR guidance constitutes a mate-
rial amendment. Navistar has said it will meet the 2010 standard without 
using SCR systems.

Oakland Considers Truck Plan The Port of Oakland Commission is scheduled 
to vote on a comprehensive truck management plan at its June 16 meeting, 
and will reconsider a ban on the oldest, dirtiest trucks. CARB wants the port 
to ban trucks older than 1994 models, and trucks from 1994 to 2006 that do 
not have filters, by Jan. 1, 2010. The commission rejected a ban at its June 2 
meeting, but is under pressure to adopt it to conform to CARB rules.

Clean Energy Lands Phoenix Transit Contract Clean Energy was awarded a 
three-year contract from the Phoenix public transit department to supply 
LNG for the city’s Valley Metro Transit fleet of 400-plus buses. Beginning 
July 1, the company will deliver 6 million gasoline gallon equivalents annu-
ally to three fueling sites.
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