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Policy File
GHG Emissions Deal calls for national vehicular GHG rules
News Briefs ESI engines get 2010 certification; city beefs 
up CNG fleet; new station opens

INSIDE   
The Coalition is tracking the following 
bills and others related to alternative 
fuels and vehicles throughout the 
legislative session. Check this space 
in every issue for updates.

AB 892 | Author: Furutani
In brief: Authorizes Goods Move-
ment Emission Reduction Program 
applicants to reallocate funds to 
other transportation-related pur-
poses, including reducing emis-
sions and improving air quality 
in trade corridors, or to backup 
projects covered by the same grant 
agreement.
Status: Passed Assembly Appro-
priations Committee; to Assembly 
Floor.

AB 1097 | Author: Eng
In brief: Prohibits the state from buy-
ing light-duty cars and trucks unless 
they achieve at least 35 mpg. 
Status: Held in Assembly Business 
and Professions Committee; two-
year bill.

AB 1212 | Author: Ruskin
In brief: Authorizes CARB to imple-
ment a “feebate” program consist-
ing of one-time rebates and one-
time surcharges on the sale of new 
passenger vehicles.
Status: In Assembly Transportation 
Committee; two-year bill.

AB 1500 | Author: Lieu
In brief: Extends HOV lane access 
for single-occupant alternative fuel  
vehicles  (“white stickers”) five years 
beyond the current sunset, to Jan. 
1, 2016.
Details: Transportation Committee 
amendments limit the extension to 
AFVs. HOV lane access for hybrid 
vehicles will expire Jan. 1, 2011.
Sponsored by the Coalition. 

continued on page 2
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AFVs May Lose Port Advantage
CARB attempt to increase applications for port 
truck funding could end incentive to buy AFVs

On the heels of releasing a new $161 million installment of Proposition 
1B funding, the California Air Resources Board approved what staff 
called a “technical change” that could reduce the incentive for buying 

natural gas trucks to serve the San Pedro Bay ports.
The funds will go to the Goods Movement Emission Reduction Program ($90 

million) and Lower-Emission School Bus Program ($71 million). Both have 
been on hold since last year due to the state’s budget crisis, which prevented 
California’s treasurer from selling the bonds until April.

Prop 1B funds 
are slated for clean-
ing up port trucks 
in the South Coast, 
Bay Area, and San 
Diego; upgrading 
trucks in the Cen-
tral Valley and bor-
der region; installing shore-based electrical power for two ship berths at the 
Port of Oakland; replacing all pre-1977 school buses operating in California 
with new, cleaner, safer models; and replacing or retrofitting older school buses 
in the South Coast and San Joaquin Valley. 

The San Pedro Bay ports are counting on the money to help fund their ambi-
tious clean trucks programs, which favor alternative fuel trucks because they’re 
the cleanest available. Truck owners who receive grants to replace older trucks 
with alternative fuel models—typically LNG trucks—don’t have to pay gate fees 
at the ports. Owners who use grant funds to replace older trucks with current 
diesel trucks have to pay gate fees, which, according to board staff, could total 
up to $100,000 per truck over five years. 

Applications are lagging The problem is, the number of applications for Prop 
1B funds for port trucks is well below expectations. CARB staff concluded that 
the gate fees were the main factor limiting participation, and persuaded the 
board to pass a resolution that will shift truck funding from the ports to the 
South Coast AQMD—which can distribute funds for diesel truck purchases 
without the gate fee attached—unless the issue is resolved soon.

The Coalition and others speaking at the CARB board meeting May 28 
argued that the situation is more complex. The two types of truck owners 

Currently, truck owners who replace 
older trucks with alternative fuel  

models don’t have to pay gate fees.
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Status: Passed Assembly Appro-
priations Committee; to Assembly 
Floor.

AB 1502 | Author: Eng
In brief: Extends HOV lane access 
for single-occupant clean vehicles 
to 2017, but only for SULEV/ILEV 
vehicles (including NGVs).
Details: The author decided to hold 
the bill when Assembly member 
Lieu agreed to amend AB 1500 
limiting the extension to AFVs. 
Status:  Held in Assembly Transpor-
tation Committee; two-year bill.

AB 1527 | Author: Lieu
In brief: Allows a vehicle emissions 
reduction project funded by the 
Carl Moyer Program or Prop. 1B 
to also receive AB 118 or federal 
funds, provided they result in ad-
ditional reductions.
Details: Sponsored by CALSTART. 
Pending amendments will clarify 
that funds from AB 118 or other 
state or federal sources do not 
count when calculating the cost- 
effectiveness of a project funded 
by Moyer or Prop. 1B, thus prevent-
ing the project’s cost-effectiveness 
from being artificially lowered. 
Status: Passed Assembly Appro-
priations Committee; to Assembly 
Floor.

SB 376 | Author: Simitian
In brief: Requires the CEC to submit 
to the Legislature and governor a 
Liquefied Natural Gas Market As-
sessment Report of 2011.
Details: SB 376 was amended to 
delete a provision that would have 
prohibited approval of construction 
or operation of an LNG terminal, 
onshore or off, until the report 
becomes final.
Status: Held in Senate Appropria-
tions Committee.

SB 400 | Author: Corbett
In brief: Gutted and amended to 
deal with issues unrelated to NGV 
industry concerns.
Details: In its previous version, SB 
400 created a definition of “green 
vehicle” to be used by the California 

www.cngvc.org 6.1.09 2

serving the ports face disincentives to participation that have nothing to do 
with the gate fees.

“The independent truck drivers, who have the oldest, dirtiest trucks, aren’t 
applying for a variety of reasons,” says Coalition Executive Director Pete Price. 
“One of the main ones is, even at heavily subsidized prices, they can’t afford 
the new truck or taxes on the truck. They also tend to pick up jobs outside the 
port area, and you can’t use Prop. 1B money for trucks operated outside the air 
basin. That’s why these truckers have never participated in these programs. 
And when it comes to alternatives, they know diesel, and they’re on their own, 
so they’re reluctant to switch.

“The fleet owners are the ones with the capital and other resources, but they 
have newer trucks,” Price continues. “They might participate except that the 
program requires the truck being replaced to be scrapped, and they don’t want to 
scrap a five- to seven-year-old truck that still has significant value on the resale 
market. That’s the case we made as to why this program isn’t working.” 

CARB Chair Mary Nichols and the rest of the board dismissed those argu-
ments, however, along with a plea from Coalition for Clean Air Senior Policy 
Director Tim Carmichael to continue incentivizing the cleanest trucks in the 
interests of port community health. 

The ports and South Coast also testified, noting that they’ve been working 
with CARB staff and think there’s a way to work out problem while maintain-
ing AFV incentives. 

“That leaves open the possibility that there might be some accommodation,” 
Price says. “We think there can be more a more effective solution.” ◗

California Makes Deal on GHG Rules
California has agreed to substitute an upcoming national vehicular greenhouse 
gas (GHG) emissions standard for its own pathbreaking standards as part of 
an agreement with the federal government, automakers, and 13 other states 
that have adopted California’s standards.

The deal, announced May 19, is intended to result in a 30 percent reduction 
in GHG emissions from new passenger vehicles by 2016. That target conforms 
with California’s standard, but the federal rules will begin with model year 
2012 and have a slower ramp-up. California’s rules were supposed to go into 
effect this year. 

The federal standard will produce greater benefits than one followed only by 
14 states, Gov. Schwarzenegger said in announcing the agreement. It also settles 
a long-running dispute. AB 1493 (Pavley), which required CARB to adopt regula-
tions reducing GHG emissions from vehicles, was passed in 2002. CARB approved 
the regulations in 2004, and applied for a Clean Air Act waiver to enforce them 
in 2005. The EPA stalled, and ultimately denied the waiver in 2008. Meanwhile, 
automakers filed a series of lawsuits challenging the rules. President Obama 
directed the EPA to reconsider the waiver denial in January.

Automakers agree to stop suits; state to get its waiver In exchange for 
the single national standard, automakers have agreed to give up litigating. 
The new agreement will proceed only if California gets its waiver (expected 
by the end of June, according to the Washington Post); it also protects Cali-
fornia’s right to pursue stricter standards after 2016. Those caveats preserve 
California’s ability to continue being a leader on greenhouse gas reduction 
and to push even further, the governor’s statement says. 

No one is spelling out exactly what that means, but California seems to be 
protecting its turf. In a letter to EPA Administrator Lisa Jackson and Secretary 
of Transportation Ray LaHood confirming California’s commitment to adopting 
the federal standards, California Attorney General Jerry Brown states that 
“California understands that the proposed National Program would not alter 
California’s long-standing authority under the Clean Air Act to have its own 
motor vehicle emissions program.” The letter indicates that California will col-
laborate with federal agencies, automakers, and other stakeholders to develop 
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Alternative Energy and Advanced 
Transportation Financing Authority.
Status: Passed Senate Appropria-
tions Committee; to Senate Floor.
SB 535 | Author: Yee
In brief: Amended to extend HOV 
lane access for single-occupant 
alternative fuel vehicles (“white 
stickers”) as long as authorized by 
federal law.
Details: In its current form the bill 
is nearly the same as the Coalition-
sponsored AB 1500. Yee plans to 
amend the bill to ensure access 
for pure electric vehicles as well 
as NGVs.
Status: Passed Senate Floor; to 
Assembly.
SB 626 | Author: Kehoe
In brief: Requires the California 
Public Utilities Commission, in 
consultation with the CEC, CARB, 
electric companies, and the auto 
industry, to implement policies en-
suring sufficient infrastructure for 
widespread use of plug-in hybrids.
Status: Passed Senate Appropria-
tions Committee; to Senate Floor.
SB 632 | Author: Lowenthal
In brief: Requires the ports of Long 
Beach, Los Angeles, and Oakland 
to give the Legislature an assess-
ment of their infrastructure and air 
quality improvement needs, includ-
ing total costs.
Details: The bill requires the ports 
to focus on projects that improve 
cargo movement efficiency, reduce 
traffic congestion, and reduce 
cargo-related air pollution.
Status: Passed Senate Floor; to 
Assembly.
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ESI Engine Certified to 2010 Standards Emissions Solutions Inc. (ESI) has 
received 2010 EPA and CARB certification for its 7.6-liter natural gas engines. 
They are available for new medium- and heavy-duty vehicles including dump 
and refuse trucks, and as a replacement engine for International Truck school 
buses and dump and refuse trucks using DT466 engines.

The engines provide horsepower, torque, and fuel economy comparable to 
the original diesel vehicles, and reduce NOx by up to 95 percent, PM by up 
to 90 percent and greenhouse gas emissions by up to 25 percent, according to 
the company. The technology meets the 2010 standard of 0.2 g/bhp-hr NOx 
and 0.01 g/bhp-hr PM without the need for exhaust aftertreatment, requiring 
no exhaust gas recirculation or selective catalytic reduction, says Jim Moore, 
president of McKinney, Texas–based ESI.

Santa Clarita Beefs Up CNG Fleet Santa Clarita plans to expand its CNG fleet 
next year, replacing eight diesel buses with CNG vehicles. With the new buses, 
36 of the city’s 52 buses will be powered by CNG. The city’s entire local fleet 
will be green within the next decade, according to Adrian Aguilar, interim 
transit coordinator. The city chose CNG because of its relatively low cost. 

New Public Access Station Opens Downs Energy will open the newest station 
on the Interstate Clean Transportation Corridor June 11. The 24-hour, public-
access LNG/CNG fueling facility is at 2785 Diaz Rd. in Temecula.

news briefs

a national program for the model years after 2016.

EPA, DOT will coordinate standards The EPA will develop GHG emissions 
standards and the Department of Transportation (DOT) will develop tighter 
fuel economy standards in a coordinated effort designed to produce a consis-
tent national policy that will achieve the 2016 target. The EPA is considering 
standards that would achieve average emissions of 250 grams per mile of CO2 
in model year 2016. The DOT’s National Highway Traffic Safety Administra-
tion will propose related Corporate Average Fuel Economy (CAFE) standards. 
The standards ultimately are expected to require an average fuel economy 
of 35.5 mpg in 2016; the CAFE law passed by Congress in 2007 requires an 
average fuel economy of 35 mpg in 2020.

The EPA is considering several “flexibility provisions,” including: 
Credit carry-back, credit carry-forward, credit transfers, and credit trading 
Flex-fuel and alternative fuel vehicle credits 
Early credits for achieving emissions reductions in the 2009–2011 model 
years, based on a national level established by the EPA equivalent to the 
California standards
Credits for reducing GHG emissions related to air conditioning system 
improvements
Temporary lead-time allowance alternative standards for manufacturers 
with total U.S. vehicle sales below a specified cut-off
Additional credits for electric vehicles and plug-in hybrids
Possible credits for employing technologies that achieve GHG reductions 
that are not reflected on current test procedures
According to an NGVAmerica analysis, “the potential for significant credits 

already included in the fuel economy regulations and now contemplated for 
the GHG regulations could encourage many manufacturers to expand their 
offerings of NGVs to include the U.S. market.” NGVA notes that NGVs already 
produce significantly lower GHG emissions than gasoline vehicles, and that NGV 
manufacturers can employ the same control strategies used in newer gasoline 
vehicles to maintain or improve that advantage. Virtually all the world’s major 
automakers offer significant NGV product outside the United States, NGVA 
points out. ◗
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