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Policy File
News Briefs FuelMaker finds a buyer; court ruling preserves 
ports’ clean truck programs; State of the Air report released
Calendar National Biomethane Summit set for June

INSIDE   
The Coalition is tracking the following 
bills and others related to alternative 
fuels and vehicles throughout the 
legislative session. Check this space 
in every issue for updates.

AB 892 | Author: Furutani
In brief: Authorizes Goods Move-
ment Emission Reduction Program 
applicants to reallocate funds to 
other transportation-related pur-
poses or backup projects covered 
by the same grant agreement.
Status: Passed Assembly Transpor-
tation Committee; referred to As-
sembly Appropriations Committee.

AB 1097 | Author: Eng
In brief: Prohibits the state from buy-
ing light-duty cars and trucks unless 
they achieve at least 35 mpg. 
Status: Held in Assembly Business 
and Professions Committee; two-
year bill.

AB 1212 | Author: Ruskin
In brief: Authorizes CARB to imple-
ment a “feebate” program consist-
ing of one-time rebates and one-
time surcharges on the sale of new 
passenger vehicles.
Status: In Assembly Transportation 
Committee; two-year bill.

AB 1500 | Author: Lieu
In brief: Extends HOV lane access 
for single-occupant alternative fuel  
vehicles five years beyond the cur-
rent sunset, to Jan. 1, 2016.
Details: Transportation Committee 
amendments limit the extension to 
AFVs. HOV lane access for hybrid 
vehicles will expire Jan. 1, 2011.
Sponsored by the Coalition.
Status: Passed Assembly Transpor-
tation Committee; referred to As-
sembly Appropriations Committee.

continued on page 2
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LCFS, AB 118 Plan Win Approval
CARB adopts ground-breaking fuel standard; 
CEC approves investment plan for AB 118 funds

CARB’s April 23 adoption of the Low Carbon Fuel Standard (LCFS) and 
the CEC’s April 22 approval of the AB 118 investment plan open up 
significant opportunities for the NGV industry—thanks largely to the 

long-term engagement of the Coalition and its members with both agencies.

LCFS: Pioneering move to cut carbon
California is once again breaking new ground with the LCFS, which aims to 
reduce the carbon intensity of the state’s transportation fuel supply 10 percent 
by 2020. It requires 
fuel providers to 
begin cutting the 
overall carbon in-
tensity of the fuels 
they sell in 2011. 
Providers of fuels 
that already meet 
the 2020 standard—like natural gas—may opt in to the regulation to gener-
ate marketable credits.

The final regulatory documents address several issues raised in the 
Coalition’s final comments (see CalNGV News, 4.6.09), including:
LNG fuel pathways CARB has committed to completing a carbon intensity 
calculation for LNG—from North American sources, biogas, or both—within 
the 15-day comment period. This is necessary for LNG to be considered a 
compliant fuel. The regulation authorizes CARB’s executive officer to add 
new fuel pathways to the regulation.
Energy Economy Ratio (EER) The current EER for heavy-duty vehicles using 
CNG or LNG reduces natural gas’s previous 1:1 rating against diesel to 0.9:1, 
based on what the Coalition believes is an incomplete analysis. CARB has com-
mitted to re-evaluating the EER for natural gas as soon as it’s practical.
Definition of biomethane The definition has been expanded to include ther-
mochemical gasification and anaerobic decomposition.

“This is a big, new, market-changing rule, and it was very complicated to 
develop,” says Coalition Executive Director Pete Price. “I credit the ARB staff 
and the governor for their commitment. The staff did a lot of hard work and 
forged new ground. There were lots of issues with all the fuels, and without 

Surprise in AB 118 disbursement: 
funds initially will be used to match 

federal stimulus grants.
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AB 1502 | Author: Eng
In brief: Extends HOV lane access 
for single-occupant clean vehicles 
to 2017, but only for SULEV/ILEV 
vehicles (including NGVs).
Details: Author decided to hold 
the bill when Assemblyman Lieu 
agreed to amendments to AB 1500 
limiting the extension to AFVs.
Status:  Held in Assembly Transpor-
tation Committee; two-year bill.

AB 1527 | Author: Lieu
In brief: Allows a vehicle emis-
sions reduction project funded by 
the Carl Moyer Program or Prop. 
1B to also receive AB 118 funds, 
provided the AB 118 funds result 
in additional reductions.
Details: Sponsored by CALSTART. 
Pending amendments will clarify that 
funds from AB 118 or other state or 
federal sources do not count when 
calculating the cost-effectiveness of 
a project funded by Moyer or Prop. 
1B; this will increase a project’s cost- 
effectiveness.
Status: Passed Assembly Transpor-
tation Committee; referred to As-
sembly Appropriations Committee.

SB 376 | Author: Simitian
In brief: Requires the CEC to submit 
to the Legislature and governor a 
Liquefied Natural Gas Market As-
sessment Report of 2011.
Details: Amended to delete a provi-
sion that would have prohibited ap-
proval of construction or operation 
of an LNG terminal, onshore or off, 
until the report becomes final.
Status: Passed Senate Energy, 
Utilities, and Communications 
Committee; referred to Senate Ap-
propriations Committee.

SB 400 | Author: Corbett
In brief: Amended to define “green 
vehicle,” as used by the California 
Alternative Energy and Advanced 
Transportation Financing Author-
ity, to mean a vehicle that meets 
SULEV/ILEV standards, is a plug-in 
hybrid or an AT-PZEV, or is a current 
hybrid that gets 45+ mpg.
Details: The authority is inactive; its 
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us being engaged in a dialogue with them, natural gas would not have as big 
an opportunity as it has. That’s the key: you have to be at the table.”

AB 118: Major funding, but grants linked to stimulus awards
The approved investment plan for the Alternative and Renewable Fuel and 
Vehicle Technology Program created by AB 118 allots $43 million through 
fiscal year 2009–10 for NGV-related projects—about 25 percent of all AB 118 
funding (see CalNGV News, 4.20.09). 

Price notes that the proposed allotment in the CEC’s initial draft was less 
than $2 million. “We got to work, and we improved that dramatically,” he 
says. “Again, we had support from staff who did a very good job in addressing 
some complex issues.”

Obtaining AB 118 grants, however, is going to be more complicated than 
anyone anticipated. The CEC has decided that the most effective way to use 
AB 118 money is to initially try to co-fund federal stimulus grants. 

According to an April 27 CEC workshop, entities that want AB 118 fund-
ing must also apply for federal funding. They should apply to the CEC first; 
if the CEC is willing to grant the funding request, it will give the applicant 
a co-funding commitment letter to submit with the federal application. This 
assurance of co-funding should increase the chances of obtaining a federal 
grant. If an entity doesn’t win the federal grant, however, it won’t be eligible 
for AB 118 funding in this round.

“The gist of it is, in a perfect world what they want to do is take all the AB 
118 money and use it to help California come up with matching funds from 
the [federal government],” says Greg Roche, director of business develop-
ment–ports for Clean Energy.

Time is now to submit applications That means it’s scramble time. The ap-
plication deadline for the Department of Energy’s Clean Cities Alternative 
Fuel and Alternative Fuel Vehicle Pilot Program—the most likely funding 
source for natural gas programs—is May 29 (see CalNGV News, 4.6.09). To 
take advantage of AB 118 funding, applicants must submit to the CEC, get 
approval, then submit to the DOE. The CEC has promised quick response.

A larger issue is that many projects envisioned under AB 118 don’t have 
a federal counterpart, says Sean Turner, senior vice president at Gladstein, 
Neandross & Associates. A number of federal programs have not yet been 
released, and they could provide additional opportunities, but there’s no way 
to know today.

If the CEC does not distribute all the 2009–10 AB 118 funding as federal 
co-funding, it plans to accept applications for AB 118–only funding. The 
agency will wait until all the federal money is granted to determine whether 
anything is left. 

“It’s a different program than people envisioned,” says Roche. “Hopefully, 
it helps California get a bigger piece of the DOE pie.” ◗

AB 118 application materials are at http://www.energy.ca.gov/contracts/
transportation.html#PON-08-010.

news briefs

FuelMaker Finds a Buyer Fuel Systems Solutions Inc. has agreed to purchase 
selected FuelMaker Corp. assets and technology, including the Phill home 
refueling device. The $7 million transaction is expected to be completed in the 
second quarter of this year. FuelMaker went into receivership April 2. 

Under the deal, Fuel Systems Solutions has agreed to undertake certain 
FuelMaker service obligations and assume certain outstanding purchase 
orders. In a separate agreement with American Honda, FuelMaker’s sole 
shareholder, Fuel Systems has made provisions to license technology back 
to American Honda to support Honda’s NGV activities.

Santa Ana–based Fuel Systems Solutions designs, manufactures, and 
supplies propane and natural gas components and systems. Its operating 
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mission has been largely usurped 
by recent actions and funding mea-
sures at CARB and the CEC.
Status: Passed Senate Transpor-
tation and Housing Committee; 
referred to Senate Appropriations 
Committee.
SB 535 | Author: Yee
In brief: Eliminates the sunset on 
HOV lane access for existing single-
occupant clean vehicles and creates 
new single-occupant access for 
plug-in hybrid vehicles.
Status: Passed Senate Transpor-
tation and Housing Committee; 
referred to Senate Appropriations 
Committee.
SB 626 | Author: Kehoe
In brief: Requires the Public Utili-
ties Commission to implement 
policies ensuring sufficient infra-
structure for widespread use of 
plug-in hybrids.
Status: Passed Senate Energy, 
Utilities, and Communications 
Committee; referred to Senate Ap-
propriations Committee.
SB 632 | Author: Lowenthal
In brief: Requires the ports of Long 
Beach, Los Angeles, and Oakland 
to give the Legislature an assess-
ment of their infrastructure and air 
quality improvement needs, includ-
ing total costs.
Details: The bill requires the ports 
to focus on projects that improve 
cargo movement efficiency, reduce 
traffic congestion, and reduce 
cargo-related air pollution.
Status: Passed Senate Environmen-
tal Quality Committee; referred to 
Senate Appropriations Committee.
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National Biomethane Summit | June 23 | Sacramento
Researchers, scientists, producers, and other stakeholders will present the latest 
applications, technology, and successes at this conference hosted by the California 
Natural Gas Vehicle Partnership. It will also cover funding opportunities and 
provide networking and off-site tours. Details: www.biomethanesummit.com

subsidiaries are IMPCO Technologies, which serves heavy-duty, industrial, 
and stationary engine markets, and BRC, which serves the light-duty and 
automobile sectors. 

Court Ruling Preserves Ports’ Truck Programs The U.S. District Court for Cen-
tral California ruled April 29 that the ports of Los Angeles and Long Beach 
can continue to ban dirty diesel trucks from port operations and collect cargo 
fees to help finance the cleanup of truck fleets serving the ports. 

However, District Judge Christina Snyder issued a preliminary injunction 
that puts other aspects of the clean truck programs on hold, including col-
lection of truck concession program fees, concessionaire financial capability 
requirements, a preferential hiring consideration, Los Angeles’ requirement 
that carriers transition to using employee drivers, and Long Beach’s require-
ment that concessionaires prove they have informed drivers about health 
insurance programs. The ruling stems from the American Trucking Associa-
tions’ lawsuit against the ports’ clean truck programs and its preliminary 
injunction request. A trial is set for Dec. 15.

Earlier last month, the U.S. District Court in the District of Columbia 
rejected a request by the Federal Maritime Commission for a preliminary 
injunction against certain aspects of programs, saying its arguments were 
“weak” and suffered from “critical flaws.”

Meanwhile, the ports have postponed implementation of the Infrastructure 
Cargo Fee, a $6 tariff on every loaded inbound and outbound container. The 
fee, which had been scheduled to take effect July 1, was to fund infrastructure 
projects, some already under way. Those projects will now be funded with 
federal, state, county, and port monies.

State of the Air: Mixed Bag The American Lung Association’s State of the Air 
2009 report, released April 29, once again delivers mixed news for California: 
38 of the state’s 52 counties receive failing grades, while 16 receive “A” grades, 
and California dominates the list of worst-polluted counties. 

Los Angeles ranks as the worst-polluted city for ozone, even though levels 
have improved, followed by Bakersfield, Visalia, and Fresno. Sacramento, 
San Diego, and Merced are also in the top 25. 

Bakersfield replaces Los Angeles at the top of the list of most-polluted 
cities for year-round particle pollution, with Los Angeles moving down to 
the No. 3 ranking; Visalia is No. 4 and Fresno is No. 7. Fresno, Bakersfield, 
and Los Angeles are also among the worst-polluted cities for short-term PM 
(Pittsburgh tops the list). Sacramento, Visalia, Modesto, Merced, San Jose, 
and San Diego are also in the top 25.

Kern County has the worst annual PM pollution nationwide, and San Ber-
nardino has the worst ozone pollution. The Los Angeles/Long Beach/Riverside 
area is ranked as the worst ozone-polluted metro area, and Bakersfield has 
the most year-round PM pollution. 

While a dozen more counties in the state received failing grades than last 
year, that reflects the tighter national ozone standard implemented in 2008. 
On the bright side, the Los Angeles/Long Beach/Riverside metro area shows 
a “notable improvement trend” for annual PM pollution levels. Redding, Sa-
linas, and San Luis Obispo are among the cleanest 25 cities for PM pollution, 
both short-term and year-round, and Santa Barbara is among the cleanest 
25 cities for short-term PM pollution.

Get the report at www.californialung.org/media-center/news-archive.

calendar
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