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Policy File
Call Congress Act now to support federal NGV act 
Faster Freight NGVs show well; hot topics spur attendance
News Briefs Biomethane event seeks presenters; more

INSIDE   
The Coalition is tracking the following 
bills and others related to alternative 
fuels and vehicles throughout the 
legislative session. Check this space 
in every issue for updates.

AB 892 | Author: Furutani
In brief: Authorizes Goods Move-
ment Emission Reduction Program 
applicants to reallocate funds to oth-
er transportation-related purposes, 
including reducing emissions and 
improving air quality in trade cor-
ridors, or backup projects covered 
by the same grant agreement.
Status: Passed Assembly Transpor-
tation Committee; referred to As-
sembly Appropriations Committee.

AB 1097 | Author: Eng
In brief: Prohibits the state from buy-
ing light-duty cars and trucks unless 
they achieve at least 35 mpg. 
Details: The passage of AB 236 in 
2007 established a comprehensive 
set of metrics to use in determin-
ing the lifecycle costs of vehicles, 
including greenhouse gas emis-
sions and petroleum dependence. 
AB 1097 would make fuel efficiency 
the sole purchase criterion. Based 
on Coalition concerns, the author 
has delayed the bill’s hearing and 
is considering holding it.
Status: In Assembly Business and 
Professions Committee.

AB 1212 | Author: Ruskin
In brief: Authorizes CARB to imple-
ment a “feebate” program consist-
ing of one-time rebates and one-
time surcharges on the sale of new 
passenger vehicles; requires CARB, 
if it determines that the state’s ve-
hicular greenhouse gas (GHG) emis-
sions regulations do not remain in 
effect or are substantially delayed, 
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AB 118 Plan Goes to Commission
Final version reflects key changes requested by 
Coalition, including expanded eligibility

The Coalition has secured several important changes to the final AB 118 
investment plan, which is slated to go before the California Energy Com-
mission for a vote this Wednesday. 

The final version of the AB 118 Alternative and Renewable Fuel and 
Vehicle Technology Program investment plan—released just days after an 
April 6 Advisory Committee meeting on the revised version (CalNGV News, 
4.6.09)—contains these key changes requested by the Coalition:

Light-duty purchase incentives for all fleets The previous plan limited 
eligibility for $2 million in grants to cover the differential cost of light-duty 
NGVs to public fleets that can’t receive federal tax credits; the final plan al-
lows private fleets to apply as well.  

Light-duty retrofits The final plan allows funding for light-duty retrofits, 
which was not recommended in the previous version. The Coalition clarified 
that medium- and heavy-duty repowers will be allowed as well.

Medium- and heavy-
duty purchase incen-
tives The previous plan 
suggested that the $23 
million allotted for re-
bates to cover a portion 
of the incremental cost of 
medium- and heavy-duty 
NGV fleet vehicles would be limited to port trucks and school buses. The final 
plan specifies that these incentives are also available to “other vehicles.” 

Flexible biomethane funding The previous plan allocated $1 million each for 
10 biomethane production plants; the final plan simply allocates $10 million 
to support up to 10 plants, creating the flexibility to provide higher levels of 
funding to worthy projects.

“These are among the most important changes we sought,” says Coalition 
Executive Director Pete Price. “The final plan offers excellent opportunities 
for the NGV industry, and we strongly support it.”   

The final plan does not reflect Coalition and Clean Energy requests that 
medium- and heavy-duty vehicle incentives cover the full incremental cost. 
However, Price says, “I believe the commission will consider without prejudice 

‘The final plan offers excellent  
opportunities for the NGV industry, 

and we strongly support it.’
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to implement a clean vehicle incen-
tive program to achieve equivalent 
or greater reductions.
Status: In Assembly Transportation 
Committee; the author has decided 
not to move the bill in 2009.

AB 1500 | Author: Lieu
In brief: Extends HOV lane access 
for single-occupant clean vehicles 
five years beyond the current sun-
set, to Dec. 31, 2015.
Details: Sponsored by the Coali-
tion; see CalNGV News, 3.9.09.
Status: In Assembly Transportation 
Committee April 27.

AB 1502 | Author: Eng
In brief: Extends HOV lane access 
for single-occupant clean vehicles 
to 2017, but only for SULEV/ILEV 
vehicles (including NGVs).
Status: In Assembly Transportation 
Committee April 27.

AB 1527 | Author: Lieu
In brief: Allows a vehicle emis-
sions reduction project funded by 
the Carl Moyer Program or Prop. 
1B to also receive AB 118 funds, 
provided the AB 118 funds result 
in additional reductions.
Details: Sponsored by CALSTART. 
Pending amendments will clarify that 
funds from AB 118 or other state or 
federal sources do not count when 
calculating the cost-effectiveness of 
a project funded by Moyer or Prop. 
1B; this will increase a project’s cost- 
effectiveness.
Status: In Assembly Transportation 
Committee April 27.

SB 376 | Author: Simitian
In brief: Requires the CEC to adopt 
and submit to the Legislature and 
governor the Liquefied Natural 
Gas Market Assessment Report 
of 2011; prohibits approval of 
construction or operation of an 
onshore or offshore LNG terminal 
until the report becomes final.
Status: In Senate Energy, Utilities, 
and Communications Committee 
April 21.

SB 400 | Author: Corbett
In brief: Allows the in-state develop-
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proposals to cover all incremental costs. Applicants just need to understand 
that they will take into account fuel cost savings and they will almost always 
look more favorably on proposals that provide outside matching funding.”

If approved, the plan will provide a total of $43 million through fiscal year 
2009–10 for NGV-related projects—about 25 percent of all AB 118 funding. ◗

Support Needed for Federal NGV Bill
The Coalition and NGVAmerica are seeking your support for critical national 
legislation that would accelerate the production and use of NGVs. Industry 
stakeholders should contact their congressional representatives immediately 
to ask them to support the legislation and sign on as co-sponsors. 

The bill, the New Alternative Transportation to Give Americans Solutions 
Act of 2009 (NAT GAS Act; HR 1835) was introduced April 1 in the House of 
Representatives. It currently has 17 co-sponsors; the goal is 50, says NGVAmerica 
President Richard Kolodziej. The legislation is the organization’s top priority—it 
could “catapult the NGV industry into new visibility and growth,” NGVAmerica 
says. The NAT GAS Act would encourage businesses to invest in NGVs and 
manufacturers to produce them for U.S. markets; provide government leadership 
by requiring federal fleets to purchase and use NGVs; and spur development of 
improved NGV technologies. Specifically, the bill would:

Extend until 2027 alternative fuel credits for natural gas used as a vehicle 
fuel, NGV purchases, and the installation of NGV fueling facilities.
Make all new dedicated NGVs eligible for a credit equal to 80 percent of 
the vehicle’s incremental cost.
Make all new bifuel NGVs eligible for a credit equal to 50 percent of the 
vehicle’s incremental cost. 
Increase the allowable incremental cost limits of NGVs. For a light-duty 
vehicle, the purchase tax credit cap would increase by 150 percent to 
$12,500. For all other vehicle weight classes, the purchase tax credit cap 
would be doubled. 
Increase the refueling property tax credit from 50 percent or $50,000 to 
$100,000 per station. 
Allow the vehicle and infrastructure tax credits to count against the AMT 
provisions and make them transferable. 
Create a new tax credit for OEMs that produce dedicated and bifuel NGVs 
in the United States.
Require that no later than Dec. 31, 2014, at least 50 percent of new ve-
hicles purchased and placed into service by the federal government be 
capable of operating on CNG or LNG.
Provide grants for light- and heavy-duty natural gas vehicle and engine 
development.  

Details on the NAT GAS Act’s provisions and benefits are available 
from NGVAmerica by contacting Paul Kerkhoven at 202/824-7363 or 
pkerkhoven@ngvamerica.org. Please let him know when you contact your repre-
sentative so that NGVAmerica can follow up. You can find your representative’s 
contact information at www.congress.org. ◗

NGVs ‘Outstanding’ at Faster Freight
More than 660 people attended the Faster Freight, Cleaner Air conference 
March 23–25 in Long Beach, and while that was about 15 percent less than 
last year, it was more than expected, says Erik Neandross, CEO of event 
producer Gladstein, Neandross and Associates. 

“It could have been down much more,” he says; with port business down 
about 30 percent, he expected a similar drop for the conference. “But we had 
people from 30 different states and 12 international attendees.”

The show had 50 exhibitors, with 30 vehicles on display—the most ever, 
says Neandross, noting that the expo hall was twice as big as last year’s. The 
presence of the natural gas industry was “outstanding,” he says; vehicles on 
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ment or manufacture of vehicles 
that are 30 percent more fuel ef-
ficient than the market standard 
to qualify for AB 118 funding (cur-
rently, these vehicles must be 40 
percent more efficient).
Status: In Senate Transportation 
and Housing Committee.
SB 535 | Author: Yee
In brief: Amended to eliminate the 
sunset on HOV lane access for exist-
ing single-occupant clean vehicles 
and create new single-occupant 
access for plug-in hybrids.
Status: To Senate Transportation 
and Housing Committee.
SB 626 | Author: Kehoe
In brief: Requires the Public Utilities 
Commission, in consultation with 
the CEC, CARB, electric companies, 
and the auto industry, to implement 
policies ensuring sufficient infra-
structure for the widespread use of 
plug-in hybrid vehicles.
Status: In Senate Energy, Utilities, 
and Communications Committee 
April 21.
SB 632 | Author: Lowenthal
In brief: Requires the ports of Long 
Beach, Los Angeles, and Oakland 
to give the Legislature an assess-
ment of their infrastructure and air 
quality improvement needs, includ-
ing total costs.
Details: The bill has been amended 
to require the ports to focus on proj-
ects that improve cargo movement 
efficiency, reduce traffic conges-
tion, and reduce cargo-related air 
pollution.
Status: In Senate Environmental 
Quality Committee April 27.
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display included an Autocar ACX64 CNG drayage tractor, two Sterling LT9500 
LNG drayage tractors (one from California Cartage Co.), a Capacity TJ9000 
CNG yard spotting truck, a Freightliner Custom Chassis P70 CNG walk-in 
van, Kenworth T800 Class 8 LNG tractors (from Hayday Farms and South-
ern Counties Express), a Peterbilt 386 Class 8 LNG tractor, and a Wal-Mart 
Peterbilt 385 Class 8 LNG tractor. 

Presentations and roundtable discussions covered a range of topics, such as 
AB 118; American Recovery and Reinvestment Act funding; greenhouse gas and 
criteria pollutant reduction initiatives, challenges facing the goods movement 
industry, and technology innovations.

“These are still hot topics, even in a tough economic environment,” says Ne-
andross. “Another highlight was there was super participation—we had great 
speakers, really high level across the board. Frankly, the stimulus money has 
created a feeding frenzy for information, so the funding sessions were really 
well attended.” ◗

FuelMaker Fate Remains Unsettled The fate of FuelMaker’s assets—particu-
larly the home refueling appliance Phill—remained uncertain at press time. 
The Toronto-based company was forced into receivership April 2. Honda of 
America, FuelMaker’s sole shareholder, named the Toronto branch of the 
business services firm Alvarez and Marsal trustee, with responsibility for 
liquidating FuelMaker assets. Honda has not commented publicly on the move.
Honda has been trying to sell its share in the company for months; a deal with 
Clean Energy fell through in fall 2008. Clean Energy had no comment on the 
current situation. NGV industry stakeholders hope to negotiate a deal that 
would ensure that Phill parts and service remain available. 

Biomethane Summit Seeks Presenters The National Biomethane Summit 
Steering Committee is seeking presentation proposals for the first-time 
event, which will be held June 23 in Sacramento. The full-day conference 
will showcase the availability and potential of biomethane as a source of low-
carbon fuel for transportation and power generation. Organizers are looking 
for presentations on a range of topics: landfill gas to vehicle fuel, dairy waste 
methane recovery, wastewater processing plants, greenhouse gas emission 
reductions, cleanup technologies, anaerobic digestion (engineering and de-
sign), feedstock and substrate composition, funding sources, other sources of 
renewable natural gas, and success stories and case studies.

Submit papers for presentation to events@gladstein.org. E-mail that ad-
dress or call 800/993-0302 for more information. Also see www.biomethane-
summit.com. The submission deadline is May 1.

BAF Inks Major Deal with AT&T BAF Technologies has signed a five-year con-
tract with AT&T that calls for converting 600 Ford E-Series vans to dedicated 
CNG by the end of 2009. The agreement is part of AT&T’s commitment to 
invest $350 million over the next five years to replace about 8,000 gasoline-
powered vehicles with NGVs (CalNGV News, 3.23.09).

South Coast Funds Concrete-Mixer Demo The South Coast AQMD has ap-
proved funds to demonstrate a prototype natural gas-powered concrete-mixer 
truck that can be commercialized to help reduce emissions from the construc-
tion sector. The project—estimated to cost $380,000, with $100,000 from the 
AQMD’s Clean Fuels Fund—includes conducting a six-month testing program 
and developing documentation for the truck’s maintenance and use. Min-
nesota-based McNeilus Truck and Manufacturing Co. will make necessary 
modifications to the truck prototype, which will run on a 2010-certified engine. 
Robertson’s Ready Mix Concrete is currently demonstrating a noncommercial 
prototype; company officials said they will consider purchasing up to 100 
natural gas concrete-mixer trucks if the demonstration is successful. 
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