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News Briefs
AB 118 Coalition files new comments
Calendar Conferences bring stakeholders together

INSIDE   
Biomethane Powers Dairy 
Trucks Hilarides Dairy in Lindsay 
has converted two heavy-duty die-
sel trucks to run on biomethane 
produced by an on-site anaerobic 
covered-lagoon digester. 

The facility produces 226,000 
cubic feet of gas a day, reducing 
diesel consumption by 650 gallons 
a day. Owner Rob Hilarides plans to 
convert five pickup trucks to run on 
biomethane as well.

The conversion project was 
funded by a $600,000 grant from 
CARB’s Alternative Fuel Incentive 
Program, which subsidizes projects 
facilitating greater use of nonpetro-
leum fuels.

Mercedes Benz Introduces CNG 
Vehicle Mercedes Benz show-
cased a CNG-powered B-class 
hatchback at the Washington Auto 
Show in early February, and plans 
to test the U.S. market for CNG 
vehicles, according to a Feb. 2 
article in Motor Authority.

The carmaker currently sells a 
flex-fuel gasoline-CNG model in 
Europe.

Civic GX: Sixth Year as Green-
est Car The 2009 Honda Civic 
GX has scored the top spot in the 
American Council for an Energy-
Efficient Economy (ACEEE) green 
vehicle rankings for the sixth year 
in a row.

The ACEEE rates vehicles with 
a Green Score that incorporates 
fuel economy, health-related pol-
lution impacts, and global warming 
emissions. The Civic GX, introduced 
in 1998, is the cleanest internal 
combustion vehicle certified by 
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LCFS Draft Shows Positive Changes
Latest draft regulation reflects Coalition comments; 
filing supports changes, identifies remaining concerns

CARB’s latest draft Low Carbon Fuel Standard (LCFS) regulation reflects 
several changes the Coalition requested in December: It recognizes 
biomethane as an alternative fuel distinct from conventional natural 

gas; identifies conventional natural gas from North American sources, CNG 
biogas, and LNG biogas as LCFS-compliant fuels; exempts LCFS-compliant 
fuels from LCFS regulation unless the regulated party chooses to generate 
LCFS credits; and defines regulated parties for natural gas along the lines 
of Coalition recommendations. 

The Coalition filed comments Feb. 13 supporting these changes and re-
questing review of provisions that the Coalition believes will undermine LCFS 
effectiveness and inhibit NGV industry participation.

Defining regulated 
parties As the Coali-
tion suggested, the 
latest draft regula-
tion defines the regu-
lated party based on 
the type of gas. For 
conventional CNG, 
it’s the owner of the fueling equipment at the vehicle fueling facility. For con-
ventional LNG, it’s the entity that owns the LNG when it is transferred to the 
fueling facility. For biogas, it’s the fuel producer or importer. The regulation also 
allows an entity not identified as the regulated party to become the regulated 
party—and thereby generate credits—through contractual agreement.  

On the downside, CARB didn’t change quarterly reporting requirements—
the Coalition continues to believe that separate metering is unnecessary in 
many cases (such as for home refueling appliances and fleets using a single 
type of fuel in a single type of vehicle), and remains concerned that the option 
of using an alternative reporting method that is “equivalent to or better than” 
separate metering is a vague provision that may be impossible to use.  

Compliance curve CARB adjusted the compliance curve for gasoline and 
diesel to slightly increase the carbon-reduction requirement in 2013–2015 and 
slightly relax it for 2016–2019. But this still reserves most reductions for later 
years and requires too little in early years, the Coalition believes.

In addition, a 20 percent credit rollover cap remains. That means 80 percent 

The draft recognizes biomethane  
as an alternative fuel distinct from 

conventional natural gas.
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the EPA, and is 90 percent cleaner 
than the average gasoline-powered 
car on the road today, according 
to Honda.

The Toyota Prius and Honda Civic 
Hybrid ranked second and third. 
See the ACEEE rankings at www.
greenercars.org.
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of credits must be used in the year in which they are generated, which is unlikely 
to happen in early years given the low initial reduction requirements. 

“As we stated in our December comments, the combination of a backloaded 
compliance schedule … and the inability to meet more than 20 percent of an 
annual compliance obligation with credits generated from a previous year 
imposes a heavy penalty on producers of low-carbon fuels that meet and exceed 
the 2020 LCFS requirements,” the Coalition comments say.
LCFS credits and deficits An alarming change in the latest draft is a reduc-
tion in the Energy Economy Ratio (EER) for CNG and LNG in heavy-duty 
vehicles. The previous 1:1 rating against diesel has been reduced to 0.9:1. This 
small difference puts natural gas at a large disadvantage: the equation used 
to determine credits produces a double penalty for fuels with a value of less 
than 1 because it applies the EER calculation to the fuel’s carbon intensity 
as well as to its fuel displacement factor. That increases the fuel’s carbon 
intensity rating and reduces the amount of conventional fuel it is considered 
to displace.

The Coalition believes the new EER for natural gas is based on flawed 
analysis. CARB apparently found an EER of about 0.93 for spark-ignited 
natural gas engines  by comparing the certification data from only one engine 
(Cummins Westport’s ISL-G) that meets 2010 emission standards with data 
from diesel engines not certified to 2010. “Since no diesel engines are yet 
certified to 2010, it would be impossible to make a fair comparison based on 
2010,” the Coalition notes. “Nor should the ARB assume that a diesel engine 
certified to 2010 will be as efficient as a pre-2010 engine; all indications are 
the opposite, based on the impact of 2010-compliant aftertreatments.”

In addition, CARB apparently did not account for Westport Innovations’ 
High Pressure Direct Injection natural gas engine, which is as efficient as 
diesel engines are now and in 2010 could be more efficient than 2010 diesel 
engines because it will require less treatment. 

Finally, the Coalition’s comments say, “History should give the ARB little 
confidence that diesel engine manufacturers will even comply with the 2010 
standard. Previous deadlines have been missed or delayed, Caterpillar has 
left the market in response to the 2010 standard, and International is seek-
ing a deadline extension.”

The Coalition recommends that the EER for heavy-duty CNG and LNG 
applications be returned to 1, and that the EER be applied only to the dis-
placement factor when determining credit values. ◗

Coalition Files New AB 118 Comments 
The Coalition has filed additional comments on the CEC’s draft investment 
plan for the Alternative and Renewable Fuel and Vehicle Technology Program 
that support several provisions related to biomethane and project eligibility. 
(See CalNGV News 2.9.09 for details on previous comments.)
Maximizing waste materials The Coalition strongly supports a provision 
giving preference to projects that “maximize the use of waste stream materials 
as their feedstock,” and seeks clarification that this applies to biogas gener-
ated from landfills as well as from non-landfill waste.
Infrastructure preferences The Coalition also supports a provision giv-
ing preference to alternative-fuel infrastructure projects that procure and 
distribute low-carbon alternative fuels or produce such fuels in accordance 
with sustainability criteria. The comments seek assurance that a natural 
gas fuel provider demonstrating that a portion of its product is biomethane 
would receive preference.
Funding eligibility The Coalition strongly supports a provision allowing 
funding for the portion of a project that exceeds what is required to comply 
with a federal, state, or local law or regulation, and allowing AB 118 funding 
for a project that generates credits as long as the credits are not generated 
by the AB 118–funded portion. ◗

Calendar
Clean Heavy Duty Vehicle  
Conference March 16–18 | 
Long Beach CALSTART’s annual 
conference and expo brings to-
gether stakeholders from policy 
makers to manufacturers to dis-
cuss challenges and opportunities 
in heavy-duty AFV markets, and 
learn about new products. Details: 
www.calstart.org

Faster Freight, Cleaner Air  
California March 23–25 | Long 
Beach This forum explores clean 
alternative energy options, and tech-
nologies and programs for combat-
ing climate change. Topics include 
financing and reducing the carbon 
footprint of goods movement. De-
tails: www.ffcacalifornia.com

Alternative Fuels & Vehicles 
April 19–22 | Orlando, Florida 
This Alternative Fuel Vehicle Insti-
tute conference and expo is aimed 
at fleet decision makers, with more 
than 200 government and industry 
leaders presenting sessions on 
trends, research, policies, and 
products and services. Details: 
www.afv2009.com

http://www.greenercars.org
http://www.greenercars.org
mailto:editor@cngvc.org
http://www.cngvc.org/news-center/newsletter.php
http://www.calstart.org
http://www.ffcacalifornia.com
http://www.afv2009.com

