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News Briefs
PM Pollution 29 California counties exceed limits
Major Bus Order NABI taps Cummins Westport engines
Green Cabs Clean Energy expands SF Yellow Cab station

INSIDE   
Coalition Takes Action on 2009 
Priorities The Coalition is develop-
ing a set of legislative, regulatory, 
and organizational development 
priorities targeted at expanding 
recognition of natural gas as a 
low-cost, low-carbon, low-emission 
domestic fuel—and ultimately, sub-
stantially expanding use of natural 
gas vehicles.

Key goals for the Coalition’s 
2009–2010 legislative and regu-
latory plan include establishing a 
role  for natural gas in state, federal 
and international carbon markets; 
maximizing state and federal fund-
ing opportunities for market par-
ticipants; and capitalizing on the 
biogas opportunity. The Coalition is 
already pursuing priority initiatives 
supporting these goals.

Legislative Priorities The Coalition 
plans to sponsor or support legisla-
tion that will:

Provide incentives for biogas 
generation, reflecting its status 
as a fuel producing near-zero 
greenhouse gases (GHGs)
Enable more biogas to get to 
market
Promote NGV home refueling
Extend HOV lane access for 
NGVs
Encourage state fleet pur-
chases of NGVs
Add GHG reductions to the cri-
teria for Carl Moyer grants

Regulatory Priorities The Coalition 
will continue to work with state 
agencies on major policy, rulemak-
ing, and funding initiatives, with a 
focus on:

Ensuring that the Low Carbon 
Fuels Standard regulation  
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Plan Boosts Natural Gas Funding
Draft CEC investment plan for AB 118 program shifts 
emphasis to natural gas, other low-carbon fuels

The California Energy Commission’s latest draft investment plan for 
the Alternative and Renewable Fuel and Vehicle Technology Program 
created by AB 118 calls for much greater funding for natural gas and 

other fuels classified as Low Carbon (LC) than an October draft—35 percent 
of the $176 million available over the next two years, versus only 1 percent 
in the earlier paper.

Initially, the staff de-emphasized technologies that it believed would not 
be able to reach the 
2050 goal of an 80 
percent carbon re-
duction from 1990 
levels. The Dec. 23 
draft staff paper—a 
much more thor-
ough, detailed pre-
sentation—reflects the need to reduce greenhouse gas (GHG) emissions now 
and pave the way for next-generation fuels. 

“A funding strategy that emphasizes 2020 goals spurs commercial de-
velopment of market-ready clean fuels and technology, which fulfills 2020 
state mandates and maximizes reductions of GHG emissions in the earliest 
timeframes possible,” the paper says. “This would generate additional private 
investment to accelerate advances in new fuels and technologies and provide 
time for technology to mature to achieve even greater amounts of GHG emis-
sion reductions and achieve the 2050 goals.” 

Low-Carbon Fuels Have Greatest Impact The staff has grouped fuels and 
technologies into categories and determined the percentage of GHG emissions 
reductions (compared with business as usual) expected from each by 2020. 
Super Ultra Low Carbon (SULC) technologies, which include electric vehicles, 
vehicles powered by hydrogen from renewable sources, and hydrogen-CNG 
blends, provide 16 percent. Ultra Low Carbon (ULC) fuels, which include bio-
methane and other biofuels, provide 12 percent. LC fuels, including natural 
gas, propane, biodiesel, and renewable diesel, provide 33 percent. Fuel economy 
improvements will deliver 39 percent of the reductions.

The proposed funding allocations are based on the percentage of GHG 
emission reductions and the gap between the funding need and availability. 

‘We’re in the fortunate position of 
being able to argue that our products 
will get us to 2020 and 2050 goals.’
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allows the state and the indus-
try to take full advantage of 
natural gas’s carbon reduction 
potential
Gaining AB 118 funding for 
natural gas projects commen-
surate with the technology’s 
potential to reduce GHGs, 
air pollution, and petroleum 
dependence
Leveraging existing goods 
movement and clean ports 
programs to increase use of 
NGVs at ports

Organizationally, the Coalition is 
focusing on building membership 
and improving outreach to increase 
the industry’s clout in public dis-
cussions. Initiatives include a new 
website slated to launch at the end 
of this month, a membership drive, 
and new and revived services, 
such as the fueling station direc-
tory. In addition, the Coalition will 
coordinate with the California NGV 
Partnership to improve the effective-
ness of both organizations.

Yellow Cab Awards 10-Year 
Contract to Clean Energy Yellow 
Cab Cooperative of San Francisco 
awarded Clean Energy Fuels a 
contract through 2018 to supply 
CNG fuel and provide operations 
and maintenance for an expanded 
Clean Energy CNG station.

Yellow Cab, the largest taxi op-
erator in San Francisco, uses more 
than 350,000 gallons of CNG a 
year for its 100-vehicle CNG fleet, 
and plans to add more CNG cabs. 
The fueling station is now open 24 
hours a day for public use. 
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For natural gas, the paper recommends funding to:
Provide incentives to individuals and fleets for purchasing OEM and 
upfitted vehicles
Renovate, refurbish, and increase existing fleet and fueling infrastructure 
capacity
Support development of advanced medium- and heavy-duty engines and 
fueling and fuel storage technologies
Provide incentives to turn landfills into fuel production facilities
Promote mixed-use hydrogen and CNG fueling infrastructure

Coalition Voices Strong Support The Coalition voiced strong support for 
the new plan at a Jan. 8 public workshop and provided additional detail about 
the potential of biomethane—which, the Coalition noted, should be classified 
as an SULC fuel (defined as providing at least an 82 percent GHG reduction) 
based on CARB’s analysis of landfill gas.

With a carbon intensity of only 11—compared with 67.9 for North American 
natural gas, 95.8 for diesel, and 96.7 for gasoline—biomethane could displace 
the equivalent of 29 percent of all diesel transportation fuel used in the state 
in the near term, the Coalition pointed out. According to the CEC and the Bio-
mass Collaborative, landfills, wastewater treatment, and dairy waste sources 
developable today could yield 121 billion cubic feet of biomethane. That’s 
equal to 860 million diesel-gallon equivalents, and California uses about 3 
billion gallons of diesel annually for transportation. Emerging gasification and 
methanation processes could more than double the biomethane volume. 
Opinions Divided at Workshop There was a split at the workshop between 
those that, like the Coalition, believe the current plan is just about right, and 
those that think the state should put more money put into SULC fuels now 
and less into LC fuels. 

“Just as we and some others had concerns that the original proposal gave 
much too little funding to fuels like natural gas, there are some parties, including 
CARB, that think this proposal gives too much emphasis to fuels that are com-
mercially ready now and can achieve significant near-term gains,” says Coalition 
consultant Pete Price. “They think the plan should focus on longer-term reduc-
tions. We think that’s a false dichotomy. And we’re in the fortunate position of 
being able to argue that our products will get us to 2020 and 2050 goals—both 
conventional natural gas and biomethane can play important roles.” 

Written comments on the draft paper are due Jan. 23, and the CEC staff 
hopes to send a final plan to the full commission for approval in February. 
The Dec. 23 staff paper is posted on the CEC site. ◗

29 State Counties Have PM Problem
The Environmental Protection Agency has designated 29 California counties 
nonattainment areas for the latest air quality standard for fine particle mat-
ter (PM 2.5). California is required to submit a State Implementation Plan in 
April 2012 detailing how it will reduce air emissions to attain compliance with 
the standard, which was strengthened in 2006 from 65 to 35 micrograms per 
cubic meter. The counties in complete nonattainment are Alameda, Contra 
Costa, Fresno, Kings, Madera, Marin, Merced, Napa, Orange, Sacramento, 
San Francisco, San Joaquin, San Mateo, and Santa Clara; the others are in 
partial nonattainment. ◗

NABI Makes Major CWI Engine Order
Cummins Westport Inc. (CWI) has received an order from North American 
Bus Industries Inc. (NABI) for 260 CNG ISL G engines, to be used in NABI’s 
CompoBus buses. CWI says production is under way. The ISL G meets EPA 
2010 emissions standards of 0.2 g/bhp-hr (grams per brake horsepower hour) 
NOx and 0.01 g/bhp-hr PM. The CompoBus is a 45-foot vehicle made from a 
lightweight composite material, and weighs roughly the same as the company’s 
traditional 40-foot bus. ◗
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